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To the Board of Directors of Central Bank of The Bahamas

Our opinion
In our opinion, the financial statements present fairly, in all material respects, the financial 

position of Central Bank of The Bahamas (the Bank) as at December 31, 2025, and its financial 

performance and its cash flows for the year then ended in accordance with IFRS Accounting 

Standards.

What we have audited

The Bank's financial statements comprise:

• the statement of financial position as at December 31, 2025;

• the statement of comprehensive income for the year then ended;

• the statement of changes in equity and reserves for the year then ended;

• the statement of cash flows for the year then ended; and

• the notes to the financial statements, comprising material accounting policy

information and other explanatory information.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 

responsibilities under those standards are further described in the Auditors' responsibilities for 

the audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our opinion.
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Independence

We are independent of the Bank in accordance with the International Code of Ethics for 

Professional Accountants (including International Independence Standards) issued by the 

International Ethics Standards Board for Accountants (IESBA Code) as applicable to audits of 

financial statements of public interest entities. We have also fulfilled our other ethical 

responsibilities in accordance with the IESBA Code.

Other information
Management is responsible for the other information. The other information comprises the 

2025 Annual Report (but does not include the financial statements and our auditors' report 

thereon).

Our opinion on the financial statements does not cover the other information and we do not 

express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other 

information identified above and, in doing so, consider whether the other information is 

materially inconsistent with the financial statements or our knowledge obtained in the audit, or 

otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of 

this other information, we are required to report that fact. We have nothing to report in this 

regard.

Responsibilities of management and those charged with governance
for the financial statements
Management is responsible for the preparation and fair presentation of the financial statements 

in accordance with IFRS Accounting Standards, and for such internal control as management 

determines is necessary to enable the preparation of financial statements that are free from 

material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Bank's 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern 

and using the going concern basis of accounting unless management either intends to liquidate 

the Bank or to cease operations, or has no realistic alternative but to do so.
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Those charged with governance are responsible for overseeing the Bank's financial reporting 

process.

Auditors' responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an 

auditors' report that includes our opinion. Reasonable assurance is a high level of assurance, but 

is not a guarantee that an audit conducted in accordance with ISAs will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain 

professional scepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to those

risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for

our opinion. The risk of not detecting a material misstatement resulting from fraud is

higher than for one resulting from error, as fraud may involve collusion, forgery,

intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design

audit procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the Bank's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the Bank's

ability to continue as a going concern. If we conclude that a material uncertainty exists,

we are required to draw attention in our auditors' report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to modify our opinion. Our

conclusions are based on the audit evidence obtained up to the date of our auditors'



��������������������������� ���
���������������������� � ��

report. However, future events or conditions may cause the Bank to cease to continue as 

a going concern.

• Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that we identify during our audit.

Other matter
This report, including the opinion, has been prepared for and only for the Board in accordance 

with the terms of our engagement letter and for no other purpose.  We do not, in giving this 

opinion, accept or assume responsibility for any other purpose or to any other person to whom 

this report is shown or into whose hands it may come save where expressly agreed by our prior 

consent in writing.

Chartered Accountants

Nassau, Bahamas

April 28, 2026

Chartered Accountants

Nassau, Bahamas



�� � ���
���������������������

5

The accompanying notes are an integral part of these financial statements.

Central Bank of The Bahamas
(Established under the laws of the Commonwealth of The Bahamas)

Statement of Financial Position
As at December 31, 2025
(Expressed in Bahamian dollars)

Notes 2025 2024
$ $

ASSETS

EXTERNAL ASSETS 6
Cash and deposits with banks comprise:
Cash and cash equivalents 3 555,465,164 349,691,252
Deposits with banks 3 -   46,075,467

Foreign Government securities 7 1,899,374,566 1,896,657,228
Marketable securities 8 167,502,560 157,319,250
International Monetary Fund: 9

Bahamas reserve tranche 26,411,245 25,150,601
Special drawing rights (SDR) – holdings 165,655,679 158,049,044

2,814,409,214 2,632,942,842
DOMESTIC ASSETS
Cash on hand 3 107,437 78,483
Bahamas Development Bank bonds 10 4,128,294 4,135,144
Advances to Bahamas Government 11 331,054,432 332,810,592
Bahamas Government Registered Stocks 12 426,814,897 444,366,364
Loans to Bahamas Development Bank 13 - 1,559,948
Bridge Authority bonds 14 143,322 80,642
Clifton Heritage Authority bonds  15 29,258 670,250
Bahamas Government Treasury bills 16 - 9,986,834
SDR loan to the Government 17 240,830,269 227,812,310
Currency inventory 13,825,835 10,455,149
Retirement benefit asset - employees 34 1,050,260 625,600
Receivables and other assets 18 17,637,702 15,401,188
Property and equipment 4 54,924,655 38,017,422
Intangible assets 5 1,703,536 3,477,313
Right-of-use assets 26 1,854,242 2,754,109

1,094,104,139 1,092,231,348

TOTAL ASSETS 3,908,513,353 3,725,174,190

The accompanying notes are an integral part of these financial statements



��������������������������� ���
���������������������� � ��

6

The accompanying notes are an integral part of these financial statements.

Central Bank of The Bahamas
(Established under the laws of the Commonwealth of The Bahamas)

Statement of Financial Position (Continued)
As at December 31, 2025
(Expressed in Bahamian dollars)

2025 2024
Notes $ $

LIABILITIES

DEMAND LIABILITIES
Notes in circulation 19 680,398,081 617,155,743 
Coins in circulation 19 35,851,811 34,436,991 
Sand Dollar in circulation 2,761,573 2,622,538 
Deposits by commercial banks 20 2,025,424,334 2,051,506,541 
Deposits by Bahamas Government and 
     Bahamas Government agencies 237,064,619 200,703,222 
Deposits by international agencies 21 255,197 255,150 
Accounts payable and other liabilities 22 7,811,695 8,242,507 
Lease liabilities 26 1,912,208 2,804,790 
Investment currency market payable 17,566,358 15,559,080 
Health insurance subsidy benefit for retirees 35 16,418,101 14,224,170 
Retirement Benefit Plan for Governors and Deputy 

Governors 36 3,868,734 3,031,549
3,029,332,711 2,950,542,281

OTHER LIABILITIES
International Monetary Fund:

Special drawing rights allocation 9 411,649,631 392,371,388

TOTAL LIABILITIES 3,440,982,342 3,342,913,669

EQUITY AND RESERVES
Authorized and fully paid capital 23 3,000,000 3,000,000 
Exchange equalization account 23 10,252,079 7,462,291 
Contingency reserve 750,000 750,000 
Other reserves 10,389,415 10,389,415 
Building fund 23 63,680,403 63,680,403 
Fair value reserve 23 (649,095) (1,372,881)
General reserve 23 380,108,209 298,351,293

TOTAL EQUITY AND RESERVES 467,531,011 382,260,521

TOTAL LIABILITIES, EQUITY AND RESERVES 3,908,513,353 3,725,174,190

APPROVED BY THE BOARD OF DIRECTORS AND SIGNED ON ITS BEHALF BY:

Date
28, April 2026

6

The accompanying notes are an integral part of these financial statements.

Central Bank of The Bahamas
(Established under the laws of the Commonwealth of The Bahamas)

Statement of Financial Position (Continued)
As at December 31, 2025
(Expressed in Bahamian dollars)

2025 2024
Notes $ $

LIABILITIES

DEMAND LIABILITIES
Notes in circulation 19 680,398,081 617,155,743 
Coins in circulation 19 35,851,811 34,436,991 
Sand Dollar in circulation 2,761,573 2,622,538 
Deposits by commercial banks 20 2,025,424,334 2,051,506,541 
Deposits by Bahamas Government and 
     Bahamas Government agencies 237,064,619 200,703,222 
Deposits by international agencies 21 255,197 255,150 
Accounts payable and other liabilities 22 7,811,695 8,242,507 
Lease liabilities 26 1,912,208 2,804,790 
Investment currency market payable 17,566,358 15,559,080 
Health insurance subsidy benefit for retirees 35 16,418,101 14,224,170 
Retirement Benefit Plan for Governors and Deputy 

Governors 36 3,868,734 3,031,549
3,029,332,711 2,950,542,281

OTHER LIABILITIES
International Monetary Fund:

Special drawing rights allocation 9 411,649,631 392,371,388

TOTAL LIABILITIES 3,440,982,342 3,342,913,669

EQUITY AND RESERVES
Authorized and fully paid capital 23 3,000,000 3,000,000 
Exchange equalization account 23 10,252,079 7,462,291 
Contingency reserve 750,000 750,000 
Other reserves 10,389,415 10,389,415 
Building fund 23 63,680,403 63,680,403 
Fair value reserve 23 (649,095) (1,372,881)
General reserve 23 380,108,209 298,351,293

TOTAL EQUITY AND RESERVES 467,531,011 382,260,521

TOTAL LIABILITIES, EQUITY AND RESERVES 3,908,513,353 3,725,174,190

APPROVED BY THE BOARD OF DIRECTORS AND SIGNED ON ITS BEHALF BY:

Date
28, April 2026

The accompanying notes are an integral part of these financial statements
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The accompanying notes are an integral part of these financial statements.

Central Bank of The Bahamas
Statement of Comprehensive Income
For the Year Ended December 31, 2025
(Expressed in Bahamian dollars)

2025 2024
Notes $ $

INCOME
Interest income: 24

Foreign investments 85,388,594 98,323,510 
Domestic investments 19,873,167 21,894,923 
Loans 16,748,589 15,961,686 

122,010,350 136,180,119 
Interest expense (11,982,400) (15,227,793)

  Net interest income 110,027,950 120,952,326

  Net foreign exchange gain/(loss) 2,789,788 (2,134,848)
  Net trading loss on Bahamas Government
     Registered Stocks (309,664) (199,709)
  Realized (loss)/gain on marketable securities:
    Externally managed marketable securities 8 (285,272) (1,377,557)
    Foreign Government Securities 6,593,123 8,075,182
  Unrealized gain/(loss) on marketable securities 8 4,889,238 (498,929)
  Bank license fees income 9,900,000 10,900,000 
  Other income 4,962,955 4,980,840 

  Total income 138,568,118 140,697,305

EXPENSES
Staff costs 25 28,447,861 25,552,490 
General and administrative 25 19,569,453 24,905,900 
Depreciation 4 2,039,094   2,048,445
Amortization of intangible asset 5 1,773,777 2,062,370
Amortization of right-of-use assets 26 899,867 838,318 

  Total expenses 52,730,052 55,407,523

NET INCOME 85,838,066 85,289,782

OTHER COMPREHENSIVE LOSS
Items that will or may be reclassified to net income
  Valuation gain on Bahamas Government 
     Registered Stock 12 723,786 300,316
Items that will not be reclassified to net income
  Actuarial gain/(loss) on defined benefit pension
     plan for employees 34 374,365 (281,548)

Actuarial (loss) on health insurance subsidy benefit for retirees 35 (1,261,709) (2,328,516)
  Actuarial (loss) on defined pension plan benefit
     for Governors and Deputy Governors 36 (404,018) (1,906,630)

  Total other comprehensive (loss) (567,576) (4,216,378)

  TOTAL COMPREHENSIVE INCOME 85,270,490 81,073,404

The accompanying notes are an integral part of these financial statements
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The accompanying notes are an integral part of these financial statements.

Central Bank of The Bahamas
Statement of Cash Flows 
For the Year Ended December 31, 2025
(Expressed in Bahamian dollars)

Notes 2025 2024
$ $

CASH FLOWS FROM OPERATING ACTIVITIES:

Net income 85,838,066 85,289,782
Adjustments for non-cash items:

Discount earned on foreign government securities - net 7 (1,620,934) (5,014,031)
Depreciation 4 2,039,094 2,048,445
Loss on disposal of property, plant and equipment - net 11,618 -
Amortization of intangible asset 5 1,773,777 2,062,370
Amortization of right of use asset 26 899,867 838,318
Interest income (120,389,235) (131,166,088)
Gain on sale of marketable securities
Externally managed marketable securities 8 285,272 1,377,557

Unrealized loss/(gain) on marketable securities (4,889,238) 498,929 
Interest on lease liabilities 90,448 110,618 
Interest expense 11,982,400 15,227,793

Decrease/(increase) in operating assets
Currency inventory (3,370,686) (357,521)
International Monetary Fund – net SDRs (2,172,573) 14,050,557
Deposits with banks – with original contractual maturities
   greater than three months 45,477,808 12,697,845
Retirement benefit asset/liability - employees (50,295) (62,352)
Receivables and other assets (2,236,514) (5,799,967)

Increase/(decrease) in operating liabilities
Notes in circulation 63,242,334 34,725,756
Coins in circulation 1,414,820 1,307,992 
Sand Dollar in circulation 139,035 930,680 
Deposits by commercial banks (26,082,203) (17,304,019)
Deposits by Bahamas Government and
   Bahamas Government agencies 36,361,399 116,122,876
Deposits by international agencies 47 (37)
Investment currency market payable 2,007,278 2,836,543 
Health insurance subsidy benefit for retirees 932,222 683,569
Retirement benefit liability – Governors and Deputy Governors 433,167 256,148
Accounts payable and other liabilities (430,812) (22,421,623)
International Monetary Fund 19,560,485      (11,231,790)

Net cash from operating activities 111,246,647 97,708,350

The accompanying notes are an integral part of these financial statements
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The accompanying notes are an integral part of these financial statements.

Central Bank of The Bahamas

Statement of Cash Flows (Continued)
For the Year Ended December 31, 2025
(Expressed in Bahamian dollars)

Notes 2025 2024
$ $

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of foreign government securities 7 (920,311,588) (1,219,108,337)
Proceeds from maturities/redemptions of foreign
   government securities 7 921,891,000 898,069,000 
Purchase of marketable securities 8 (134,081,992) (79,732,890)
Proceeds from sales of marketable securities 8 128,628,028 75,133,275 
Purchase of property and equipment 4 (18,971,946) (13,400,905)
Proceeds from sales of property and equipment 4 14,000 -
Additions to intangible asset 5 - -
Purchase of Bridge Authority bonds 14 (61,700) (1,700)
Proceeds from maturity of Bridge Authority bonds 14 - 404,800
Maturity of Clifton Heritage Authority Bonds 15 637,600 -
Purchase of Bahamas Government Registered Stock 12  (108,327,800) (288,813,649)
Proceeds from sales and maturities of Bahamas Government
   Registered Stocks 12 126,430,146 321,108,018
SDR loan to the Government 17 (13,320,401) 8,053,815
Repayments of loans by Bahamas Development Bank 13 1,500,000 -
Purchase of Bahamas Government Treasury bills 16 (3,321,748) (64,284,741)
Proceeds from the sales/maturities of Bahamas Government
   Treasury bills 16 13,275,062 99,995,524
Advances to Bahamas Government 11 (1,353,876,431) (1,310,138,300)
Repayments from Bahamas Government 11 1,358,408,300 1,171,138,300
Interest received 116,086,166 132,263,260
Sale of SDRs 9 - -
Purchases of SDRs                                                                                                       9       (6,792,805) (10,494,047)

Net cash from/(used in) investing activities 107,803,891 (279,808,577)

CASH FLOWS FROM FINANCING ACTIVITIES:

Repayment of lease liabilities 26 (983,030) (923,011)
Interest paid (12,264,642) (15,860,702)

Net cash used in financing activities (13,247,672) (16,783,713)

NET INCREASE/(DECREASE) IN CASH AND CASH   
EQUIVALENTS 205,802,866 (198,883,940)

CASH AND CASH EQUIVALENTS AT BEGINNING OF 
YEAR 349,769,735 548,653,675

CASH AND CASH EQUIVALENTS AT END OF YEAR 3 555,572,601 349,769,735

The accompanying notes are an integral part of these financial statements
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Central Bank of The Bahamas

Notes to the Financial Statements
December 31, 2025

1. General Information

Central Bank of The Bahamas (the “Bank”) is established as a body corporate, under the 
Central Bank of The Bahamas Act, and was continued under the Central Bank of The 
Bahamas Act, 2000 and the Central Bank of The Bahamas Act, 2020 (the “Act”) which was 
published on July 27, 2020. The Act was amended April 28, 2023 and is referred to as the 
Central Bank of The Bahamas (Amendment) Act, 2023. The Act establishes the structure, 
governance and funding of the Bank. The Bank’s principal business is the provision of 
Central Banking facilities for the Commonwealth of The Bahamas.  In accordance with the 
Act, it is the duty of the Bank to promote and maintain monetary stability and credit and 
balance of payments conditions conducive to the orderly development of the Bahamian 
economy; in collaboration with financial institutions, to promote and maintain adequate 
banking services and high standards of conduct and management therein; and to advise the 
Minister on any matter of financial or monetary nature referred by him to the Bank for its 
advice.  Its main place of business is located at Frederick Street, Nassau, Bahamas.

Central Bank of The Bahamas (Amendment) Act, 2025

On July 1, 2025, the Central Bank of The Bahamas Act, 2020 was amended. The following 
are the amendments to Section 27 of the Act:

a. Insertion of subsection (6A) which grants the Minister of Finance authority to request the 
withdrawal of interest income accrued on dormant account funds which exceeds those 
amounts to be credited to account holders to be used for government assisted small home 
repair and hurricane repair programmes.

b. Insertion of subsection (6B) The minister shall make an annual report stating the use of 
funds under this section which shall be laid before both houses of Parliament.

c. Insertion of subsection (6C) The report shall include-
a. The amount of the withdrawal; and 
b. The specific programme the amount has been applied to.
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Central Bank of The Bahamas

Notes to the Financial Statements
December 31, 2025

2. Material Accounting Policies

The material accounting policies adopted in the preparation of the financial statements are 
set out below. These policies have been consistently applied to all the years presented, unless 
otherwise stated.

(a) Basis of preparation

i) Compliance with IFRS Accounting Standards

The financial statements are prepared in accordance with IFRS Accounting 
Standards. IFRS Accounting Standards comprise the following authoritative 
literature:
● IFRS Accounting Standards,

● IAS Standards, and
● Interpretations developed by the IFRS Interpretations Committee (IFRIC 

interpretations) or its predecessor body, the Standing Interpretations 
Committee (SIC Interpretations).

ii) Historical cost convention

The financial statements have been prepared under the historical cost convention 
except for financial instruments that are measured at fair value, as disclosed in 
the accounting policies below.  Historical cost is generally based on the fair value 
of consideration given in exchange for assets.

The preparation of financial statements in conformity with IFRS Accounting 
Standards requires the use of certain critical accounting estimates. It also 
requires management to exercise judgment in the process of applying the Bank’s 
accounting policies. Estimates and judgments are continually evaluated and are 
based on historical experience and other factors, including expectations of future 
events that are believed to be reasonable under the circumstances.  Actual results 
could differ from those estimates.  The areas involving a higher degree of 
judgment or complexity, or areas where assumptions and estimates are 
significant to the financial statements, are disclosed in Notes 2(c), (d), (h), (n),
33, 34, 35 and 36.
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Central Bank of The Bahamas

Notes to the Financial Statements
December 31, 2025
(Continued)

2. Material Accounting Policies (Continued)

(a) Basis of preparation (continued)

iii) New standards, amendments and interpretations adopted by the Bank

New standards and amendments and interpretations to published standards that 
became effective for the Bank’s financial year beginning on January 1, 2025 were 
not relevant or not significant to the Bank’s operations and accordingly did not 
impact the Bank’s accounting policies or financial statements.

Amendments to IAS 21 - Lack of Exchangeability is applicable for January 1,
2025.

The IASB amended IAS 21 The Effects of Changes in Foreign Exchange Rates. 
The amendments require entities to disclose additional information when a 
currency is not exchangeable and the entity estimates a spot exchange rate as a 
result. The objective is to enable users of the financial statements to understand 
the nature, financial impact, and uncertainty arising from the lack of 
exchangeability. 

The amendment noted above did not have any material impact on the financial 
statements and management does not expect this amendment to have a material 
impact on its financial statements in future periods as the Group’s transactions 
are predominantly denominated in exchangeable currencies.

iv) New standards, amendments and interpretations not yet adopted by the Bank

There are a number of new accounting standards, amendments to standards, and 
interpretations which have been issued by the IASB that are effective in future 
accounting periods that the Bank has decided not to adopt early. The most 
significant of these are as follows, which are all effective for annual periods
beginning after January 1, 2026:

Amendments to the Classification and Measurement of Financial Instruments –
Amendments to IFRS 9 and IFRS 7

In May 2024, the IASB issued targeted amendments to the Classification and 
Measurement of Financial Instruments – Amendments to IFRS 9 and IFRS 7. The 
new amendments will be effective for reporting periods beginning on or after 
January 1, 2026. These amendments clarify the date of recognition and 
derecognition of some financial assets and liabilities, with a new exception for 
some financial liabilities settled through an electronic cash transfer system; 
clarify and add further guidance for assessing whether a financial asset meets the 
solely payments of principal and interest (SPPI) criterion; add new disclosures
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Central Bank of The Bahamas

Notes to the Financial Statements
December 31, 2025
(Continued)

2. Material Accounting Policies (Continued)

(a) Basis of preparation (continued)

iv) New standards, amendments and interpretations not yet adopted by the Bank
(continued)

Amendments to the Classification and Measurement of Financial Instruments –
Amendments to IFRS 9 and IFRS 7 (continued)

for certain instruments with contractual terms that can change cash flows (such 
as some financial instruments with features linked to the achievement of 
environment, social and governance targets); and update the disclosures for 
equity instruments designated at fair value through other comprehensive income 
(FVOCI).

The amendments to IFRS 9 and IFRS 7 will be effective for annual reporting 
periods beginning on or after 1 January 2026, with early application permitted.

The Bank does not expect these amendments to have a material impact on its 
operations or financial statements.

IFRS 18 Presentation and Disclosure in Financial Statements 

In April 2024, the IASB issued IFRS 18 in response to investors’ concerns about 
comparability and transparency of entities’ performance reporting. The new 
presentation requirements introduced in IFRS 18 will increase comparability of 
the financial performance of similar entities, especially related to how ‘operating 
profit or loss’ is defined. The new disclosure requirements for ‘management-
defined performance measures’ will enhance transparency. IFRS 18 is effective 
from 1 January 2027 and has not yet been adopted by the Bank.

Management is in the process of determining the impact on the Bank of applying 
IFRS 18. The Bank is the process of preparing a transition plan and is expected 
to be on track to report our first IFRS 18-compliant annual financial statements 
for the period ending 31 December 2027.

At each subsequent reporting period, the Bank will provide an update on the 
progress towards transition to IFRS 18.
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Central Bank of The Bahamas

Notes to the Financial Statements
December 31, 2025
(Continued)

2. Material Accounting Policies (Continued)

(b) Foreign currency translation

i) Functional and presentation currency

Items included in the financial statements are measured using the currency of the 
primary economic environment in which the Bank operates.  The financial 
statements are presented in Bahamian dollars (B$), which is the Bank’s functional 
and presentation currency.

ii) Transactions and balances

Foreign currency transactions are translated into the functional currency using the 
exchange rates prevailing at the date of the transactions.  Foreign exchange gains 
and losses resulting from the settlement of such transactions and from the 
translation at year-end exchange rates of monetary assets and liabilities 
denominated in foreign currencies are recognized as a part of net income in the 
statement of comprehensive income.  Translation differences on monetary 
financial assets and liabilities carried at fair value are part of the fair value gain 
and losses. The net foreign exchange gain/(loss) in the Bank’s assets and 
liabilities arising from movements in foreign exchange rates is included in the 
statement of comprehensive income, and is appropriated from the general reserve 
to an exchange equalization account within equity and reserves in accordance 
with Section 31 (2) (a & b) of the Act.

(c) Financial assets

Financial assets represent a contractual right to receive cash or another financial asset 
or to exchange financial assets or financial liabilities with another entity under 
conditions favorable to the Bank.

The Bank’s classification of its financial assets depends on the Bank’s business model 
for managing the financial assets and the contractual terms of the cash flows.

The Bank classifies its financial assets in the following categories: fair value through 
profit or loss (FVTPL), fair value through other comprehensive income (FVOCI) and 
financial assets held at amortized cost. The classification depends on the purpose for 
which the financial assets were acquired.  Management determines the classification 
of its financial assets at initial recognition and re-evaluates this designation at every 
reporting date.  The Bank reclassifies debt instruments only when its business model 
for managing those assets changes.  
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Central Bank of The Bahamas

Notes to the Financial Statements
December 31, 2025
(Continued)

2. Material Accounting Policies (Continued)

(c) Financial assets (continued)

Debt instruments

Subsequent measurement of debt instruments depends on the Bank’s business model 
for managing the asset and the cash flow characteristics of the asset.  There are three 
measurement categories into which the Bank reclassifies its debt instruments.

i) Financial assets at fair value through profit or loss 

This category has two sub-categories: financial assets held for trading, and those 
designated at fair value through profit or loss at inception.  A financial asset is 
classified into the financial assets at fair value through profit or loss category at 
inception if acquired principally for the purpose of selling in the short term, if it 
forms part of a portfolio of financial assets in which there is evidence of short-
term profit-taking, or if so designated by management. Any financial asset not 
held under one of the other business models are measured at fair value through 
profit and loss.  

Financial assets designated as at fair value through profit or loss at inception are 
those that are managed and whose performance is evaluated on a fair value basis, 
and are intended to be held for an indefinite period of time but may be sold in 
response to needs for liquidity or changes in interest rates, exchange rates or 
equity prices. Information about these financial assets is provided internally on a 
fair value basis to the Investment Management Committee. Financial assets 
classified as at fair value through profit or loss consist of Marketable Securities 
which are managed by a third party and the International Monetary Fund asset 
balances which have been so designated by management. Fair value is based on 
quoted prices for securities traded in active markets (e.g. international securities 
exchange) or valuation techniques, including recent arm’s length transactions, 
discounted cash flow analyses and other valuation techniques commonly used by 
market participants, for securities not traded in active markets. 
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Central Bank of The Bahamas

Notes to the Financial Statements
December 31, 2025
(Continued)

2. Material Accounting Policies (Continued)

(c) Financial assets (continued)

ii) Financial assets at fair value through other comprehensive income

Financial assets are classified and measured at fair value through other 
comprehensive income once held in a business model whose objective is to 
collect contractual cash flows and sell financial assets. These financial assets are 
non-derivatives that are either classified in this business model or are not 
classified as financial assets at amortized cost or financial assets at fair value 
through profit or loss. Changes in the carrying amount of these monetary financial 
assets relating to foreign currency rates and interest income calculated using the 
effective interest method are recognized in the statement of comprehensive 
income. Other changes in the carrying amount of financial assets at fair value 
through other comprehensive income are recognized through other 
comprehensive income.

Bahamas Government Treasury bills and Bahamas Government Registered 
Stocks are measured at fair value through other comprehensive income.

iii) Financial assets held at amortized cost

A financial asset is measured at amortized cost if it meets both of the following 
conditions and is not designated as at FVTPL: 

- the asset is held within a business model whose objective is to hold assets 
to collect contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to 
cash flows that are solely payments of principal and interests.

Gains or losses arising from sales and changes in fair value of financial assets other 
than those at FVOCI are recognized as a part of net income in the statement of 
comprehensive income in the financial period in which they arise.

Accounts set out below are classified as financial assets held at amortized cost:

• Cash and cash equivalents
• Deposits with banks
• Cash on hand
• Foreign Government Securities 
• Advances to Bahamas Government
• Loans to Bahamas Development Bank
• Bahamas Development Bank bonds



�	 � ���
���������������������

19

Central Bank of The Bahamas

Notes to the Financial Statements
December 31, 2025
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2. Material Accounting Policies (Continued)

(c) Financial assets (continued)

iii) Financial assets held at amortized cost (continued)

• Bridge Authority bonds
• Clifton Heritage Authority bonds
• Employee loans and other receivables 
• SDR loan to the Government

Subsequent to initial recognition these assets are measured at amortized cost using 
the effective interest rate method, less any impairment. The effective interest 
method is a method of calculating the amortized cost of a debt instrument and of 
allocating interest income over the relevant period. The effective interest rate is the 
rate that exactly discounts the estimated future cash receipts (including all fees paid 
or received that form an integral part of the effective interest rate, transaction costs 
and other premiums or discounts) through the expected life of the debt instrument, 
or (where appropriate) a shorter period, to the net carrying amount on initial 
recognition. 

Recognition and derecognition

Regular-way purchases and sales of financial assets are recognized on the trade date 
– the date on which the Bank commits to originate, purchase or sell the asset. 
Financial assets are initially recognized at fair value plus transaction costs, except 
financial assets carried at fair value through profit or loss where such costs are 
expensed as incurred. Financial assets are derecognized when the rights to receive 
cash flows from the financial assets have expired or when the Bank has transferred 
substantially all risks and rewards of ownership. Financial assets at fair value through 
profit or loss are subsequently carried at fair value.  Fair value is based on quoted 
prices for securities traded in active markets (e.g. international securities exchange) 
or valuation techniques, including recent arm’s length transactions, discounted cash 
flow analyses and other valuation techniques commonly used by markets 
participants, for securities not traded in active markets.

(d) Impairment of financial assets

The Bank assesses on a forward-looking basis the expected credit losses (ECL) 
associated with its debt instruments carried at amortized cost and FVOCI.  The 
impairment methodology applied depends on whether there has been a significant 
increase in credit risk (SICR).
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2. Material Accounting Policies (Continued)

(d) Impairment of financial assets (continued)

The measurement of the ECL reflect:
- An unbiased and probability-weighted amount that is determined by 

evaluating a range of possible outcome;
- The time value of money; and
- Reasonable and supportable information that is available without undue 

cost or effort at the reporting date about past events, current conditions 
and forecasts of future economic conditions.

The Bank measures loss allowances at an amount equal to lifetime ECL (LTECL), 
except for the following, for which they are measured as 12-month ECL (12mECL): 

- debt securities that are determined to have low credit risk at the reporting date; 
and

- other financial instruments on which credit risk has not increased significantly 
since their initial recognition. 

The Bank considers a debt security to have low credit risk when its credit risk rating 
is equivalent to the globally understood definition of ‘investment grade’ and is issued 
or guaranteed by a Foreign Government or The Bahamas Government. The Bank 
does not apply the low credit risk exemption to any other financial instruments. 

The ECL is the discounted product of the probability of default (PD) exposure at 
default (EAD) and the loss given default (LGD).

Inputs, assumptions and estimation techniques factored into measuring ECL

PD - The Probability of Default represents the likelihood of a borrower defaulting on 
its financial obligation, either over the next twelve (12) months (12-month PD) or 
over the remaining lifetime (lifetime PD) of the obligation.

The EAD is based on the amounts the Bank expects to be owed at the time of default, 
over the next 12 months over the remaining lifetime.

LGD - The Loss Given Default is an estimate of the loss arising in the case where a 
default occurs at a given time. It is based on the difference between the contractual 
cash flows due and those that the lender would expect to receive, including from the 
realization of any collateral. It is usually expressed as a percentage of the EAD.
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2. Material Accounting Policies (Continued)

(d) Impairment of financial assets (continued)

Inputs, assumptions and estimation techniques factored into measuring ECL 
(continued) 

The 12-month and lifetime EADs are determined based on the expected payment profile, 
which varies by financial assets. 

The maximum period for which the credit losses are determined is the contractual life 
of a financial instrument unless the Bank has the legal right to call it earlier. The 
mechanics of the ECL method are summarized below:

• Stage 1: The 12mECL is calculated as the portion of LTECLs that represents the 
ECLs that result from default events on a financial instrument that are possible 
within the 12 months after the reporting date. The Bank calculates the 12mECL 
allowance based on the expectation of a default occurring in the 12 months 
following the reporting date. These expected 12-month default probabilities are
applied to a forecast EAD and multiplied by the expected LGD and discounted by 
an approximation to the original effective interest rate (EIR).

• Stage 2: When an asset has shown a significant increase in credit risk since 
origination, the Bank records an allowance for the LTECLs. The mechanics are 
similar to those explained above, but PDs and LGDs are estimated over the lifetime 
of the instrument. The expected cash shortfalls are discounted by an approximation 
to the original EIR.

• Stage 3: For assets considered credit-impaired, the Bank recognizes the lifetime 
expected credit losses for these loans. The method is similar to that for Stage 2 
assets, with the PD set at 100%.

Definition of default 

The Bank considers a financial asset to be in default as a result of one or more loss 
events that occurred after the date of initial recognition of the instrument and the loss 
event has a negative impact on the estimated future cash flows of the instrument that 
can be reliably estimated. This includes events that indicate: 

• significant financial difficulty of the borrower or issuer; 
• default, in the case of debt instruments or 90 days past due delinquency on loans, 

in contractual, interest or principal payments; 
• high probability of the borrower entering a phase of bankruptcy or a financial 

reorganization; 
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2. Material Accounting Policies (Continued)

(d) Impairment of financial assets (continued)

Definition of default (continued)

• measurable decrease in the estimated future cash flows from the loan or the 
underlying assets that secure the loan;

• The restructuring of a loan or advance by the Bank on terms that the Bank would 
not consider otherwise

Significant increase in credit risk 

The Bank considers a financial instrument to have a SICR when one or more of the 
following have been met:

- The borrower or counterparty is more than 30 days past due on its contractual 
payments;

- There has been significant adverse changes in business, financial and/or 
economic conditions which the counterparty operates;

- Actual or expected forbearance or restricting; and
- A two notch down grade in external credit ratings.

The assessment of a SICR incorporates forward looking information and is performed 
at the borrower level and on a periodic basis.  The criteria used to identify a SICR are 
monitored and reviewed periodically.

Forward looking information

The assessment of a SICR and the calculation of the ECL incorporates forward looking 
information.  The Bank considers GDP growth as its forward looking factor.

All of the Bank’s financial assets subject to impairment assessments are Stage 1 and 
considered to have a low credit risk. There were no transfers of financial instruments 
between stages during the reporting period. The Bank did not record any ECLs on these 
financial instruments as at December 31, 2025 ($nil as at December 31, 2024) because 
the amount was deemed not to be material. By their nature, the ECL estimates are 
subject to measurement uncertainty. The Bank will continue to review its judgments 
and assumptions to assess whether the ECL estimate has changed. There are no 
significant past due or impaired amounts as at December 31, 2025 ($nil as at December 
31, 2024).  
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2. Material Accounting Policies (Continued)

(e) Property and equipment

Property and equipment, other than land, are recorded at historical cost less 
accumulated depreciation. Historical cost includes expenditure that is directly 
attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or are recognized as a 
separate asset, as appropriate, only when it is probable that future economic benefit 
associated with the item will flow to the Bank and the cost of the item can be measured 
reliably. All other repairs and maintenance are charged to the statement of 
comprehensive income as part of net income during the financial period in which they 
are incurred.

Land and artwork are not depreciated. Depreciation on other assets are calculated using 
the straight-line method to allocate cost (net of residual values) over the rate of 
estimated useful lives as follows:

Rate
Buildings and renovations 2% - 20%
Office equipment 20% - 33%
Computer software 20% - 50%
Office furniture and fittings 20%
Other fixed assets 20% - 33%

Included in Other fixed assets are vehicles depreciated at a rate of 20% and Artworks 
which the Bank does not depreciate.

Cost of property, plant and equipment under construction are accumulated under work 
in progress and not depreciated. Work in progress is transferred to the respective asset 
category and depreciated accordingly when the asset is available for use or when it is 
in the condition necessary for it to be capable of operating in the manner intended by 
management.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, 
at each balance sheet date. Assets that are subject to depreciation are reviewed for 
impairment whenever events or changes in circumstances indicate that the carrying 
amount may not be recoverable. An asset’s carrying amount is written down 
immediately to its recoverable amount if the asset’s carrying amount is greater than its 
estimated recoverable amount. The recoverable amount is the higher of the asset’s fair 
value less costs of disposal and its value in use.
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2. Material Accounting Policies (Continued)

(e) Property and equipment (continued)

Gains and losses on disposals are determined by comparing proceeds with the carrying 
amount and are recognized in the statement of comprehensive income as a part of net 
income.

(f) Intangible assets

Intangible assets are stated at cost less accumulated amortization and impairment. The 
cost of intangible assets are amortized over their respective estimated useful lives on a 
straight-line basis, from the date they are available for use. The estimated useful life of 
an identifiable intangible asset is based on a number of factors including the effects of 
obsolescence, demand, competition and other economic factors (such as the stability of 
the industry and known technological advances) and the level of maintenance 
expenditures required to obtain the expected future cash flows from the asset.

The cost of the Bank’s Digital Currency (Sand Dollar) is amortized over an estimated 
useful life of 5 years. Gains or losses arising from derecognition of an intangible asset 
are measured as the difference between the net disposal proceeds and the carrying 
amount of the asset and are recognized in the statement of comprehensive income when 
the asset is derecognized.

Development costs are capitalized only after technical and commercial feasibility of 
the asset for sale or use have been established. This means that the entity must intend 
and be able to complete the intangible asset and either use it or sell it and be able to 
demonstrate how the asset will generate future economic benefits.

(g) Financial liabilities

Financial liabilities are any liabilities that are contractual obligations to deliver cash 
or another financial asset to another entity or to exchange financial assets or financial 
liabilities with another entity under conditions that are potentially unfavorable to the 
Bank; or a contract that will or may be settled in the Bank’s own equity instrument. 
Financial liabilities are classified as either financial liabilities at fair value through 
profit or loss (including financial liabilities held for trading and those designated at 
fair value through profit or loss) and financial liabilities at amortized cost.
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2. Material Accounting Policies (Continued)

(g) Financial liabilities (continued)

i) Financial liabilities at fair value through profit or loss

A financial liability is classified as held for trading if it is acquired or incurred 
principally for the purpose of selling or repurchasing it in the near term or if it is part 
of a portfolio of identified financial instruments that are managed together and for 
which there is evidence of a recent actual pattern of short-term profit-taking or if so 
designated by management. Financial liabilities designated as at fair value through 
profit or loss at inception are those that are managed and whose performance is 
evaluated on a fair value basis, and are intended to be held for an indefinite period 
of time but may be extinguished in response to needs for liquidity or changes in 
interest rates or exchange rates. Information about these financial liabilities is 
provided internally on a fair value basis to the Investment Management Committee. 
Financial liabilities classified as at fair value through profit or loss consist of the 
International Monetary Fund liability balance and has been so designated by 
management.

Financial liabilities at fair value through profit or loss are initially recognized and 
subsequently measured at fair value with any gains or losses recognized in the 
statement of comprehensive income. Fair value is computed using quoted market 
prices.  

ii) Other financial liabilities at amortized cost

Other financial liabilities are initially recognized at fair value and subsequently 
measured at amortized cost using the effective interest rate method, where 
applicable.  

The Bank derecognizes financial liabilities when, and only when, the Bank's 
obligations are discharged, cancelled or they expire.

(h) Provisions

Provisions are recognized when the Bank has a present legal or constructive obligation 
as a result of past events, it is more likely than not that an outflow of resources will be 
required to settle the obligation, and the amount has been reliably estimated. 

The amount recognized as a provision is the best estimate of the consideration required 
to settle the present obligation at the end of the reporting period, taking into account 
the risks and uncertainties surrounding the obligation. Where a provision is measured 
using the cash flows estimated to settle the present obligation, its carrying amount is 
the present value of those cash flows. 
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2. Material Accounting Policies (Continued)

(h) Provisions (continued)

When some or all of the economic benefits required to settle a provision are expected 
to be recovered from a third party, a receivable is recognized as an asset if it is virtually 
certain that reimbursement will be received and the amount of the receivable can be 
measured reliably.

(i) Currency inventories

Bank notes and coins are recorded at cost upon receipt of stock and are placed into 
inventory. They are subsequently expensed when issued into circulation.  

(j) Numismatic coins

Numismatic coins, which are specially minted or packaged as collectors’ items and are 
not issued for monetary purposes, are not included in coins in circulation.  Any profit 
or loss arising from the sale of these coins is included in the statement of comprehensive 
income.

(k) Investment currency market payable

In 2019, the investment currency market (ICM) processing was transferred to 
commercial banks/authorized dealers. Under the new process, the authorized dealers 
charge a 2.5% ICM Premium and a 2.5% ICM Premium Escrow on processing the 
transaction. The authorized dealer retains 1.5% and remits 1% of the ICM Premium to 
the Bank which is recognized in ‘Other Income’ in the statement of comprehensive 
income.

The 2.5% ICM Premium Escrow is fully remitted to the Bank and recognized as 
financial liabilities to be paid to the customers when they return the ICM funds to The 
Bahamas.

(l) Income and expense recognition

The Bank recognizes income when it is probable that future economic benefits will 
flow to the Bank and the amount of income can be reliably measured. Income is 
measured at the fair value of the consideration received or receivable. 

Interest income and expense

Interest income is accounted for on an accrual basis using the effective interest method. 



�� � ���
���������������������

27

Central Bank of The Bahamas

Notes to the Financial Statements
December 31, 2025
(Continued)

2. Material Accounting Policies (Continued)

(l) Income and expense recognition (continued)

Interest income and expense (continued)

The effective interest method is a method of calculating the amortized cost of a 
financial asset or liability and of allocating interest expense over the relevant period. 
The effective interest rate is the rate that exactly discounts estimated future cash 
payments through the expected life of the financial asset or liability, or (where 
appropriate) a shorter period, to the net carrying amount on initial recognition of the 
financial asset or liability. 

Bank license fee income

The Bank receives an allocation of the license fees collected from commercial banks 
and other regulated financial institutions. The bank license fee income is recognized at 
an amount that reflects the consideration to which the Bank expects to be entitled. 

Other income

Other income and expenses are recognized on the accrual basis. The performance 
obligation as well the timing of their satisfaction, are identified, and determined, at the 
inception of the contract. The Bank’s revenue contracts do not typically include 
multiple performance obligations.

(m) Leases

The Bank is the lessee

The Bank assesses whether a contract is or contains a lease, at inception of the contract. 
The Bank recognizes a right-of-use asset and a corresponding lease liability with 
respect to all lease arrangements in which it is the lessee, except for short-term leases 
(defined as leases with a lease term of 12 months or less) and leases of low value assets 
(such as tablets and personal computers, small items of office furniture and telephones). 

The lease liability is initially measured at the present value of the lease payments that 
are not paid at the commencement date, discounted by using the rate implicit in the 
lease. If this rate cannot be readily determined, the Bank uses its incremental borrowing 
rate. The lease liability is subsequently measured by increasing the carrying amount to 
reflect interest on the lease liability (using the effective interest method) and by 
reducing the carrying amount to reflect the lease payments made.
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2. Material Accounting Policies (Continued)

(m) Leases (continued)

The right-of-use assets comprise the initial measurement of the corresponding lease 
liability, lease payments made at or before the commencement day, less any lease 
incentives received and any initial direct costs. They are subsequently measured at cost 
less accumulated depreciation and impairment losses. Right-of-use assets are 
depreciated over the shorter period of lease term and useful life of the underlying asset. 
The depreciation starts at the commencement date of the lease.

(n) Employee benefits

The Bank’s employees participate in a defined benefit and a defined contribution 
pension plan.

Defined Benefit Plan

The Bank’s retirement plan has a contributory defined benefit plan with participants 
being permanent employees who have been employed on or before December 31, 2013 
and have not attained age 55.  The cost of providing such benefits is determined using 
the projected unit credit method, with actuarial valuations being carried out at each 
statement of financial position date.  The defined benefit obligation is calculated 
annually by independent actuaries. Remeasurements are recognized in other 
comprehensive income when they occur.  Past service cost is recognized immediately 
in the period of a plan amendment or curtailment. Contributions were made by 
employees at 5% of their base salary and by the Bank at 18.8% up to June 2019.

Effective July 2019, the Pension Plan was amended to:

1. Cease pension accruals while retaining all benefit eligibility rules and calculations 
for active Members.

2. Allow those already eligible to early retire, and those within 5 years of early 
retirement eligibility, to stay in or opt out of the Plan with all others receiving a 
cash payout.

3. Cease contributions from active Members.
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2. Material Accounting Policies (Continued)

(n) Employee benefits (continued)

Defined Benefit Plan (continued)

There were no additional contributions from July 2019 up to year-end and any future 
contributions will be based on the recommendation from the actuary.

The asset or liability amount recognized in the statement of financial position 
represents the present value of the defined benefit obligation and the current service 
cost at the end of the reporting period less, the fair value of plan assets. 

Any asset arising as a result of this calculation is considered a surplus in the defined 
benefit plan which is fully recoverable by the Bank.

Defined Contribution Plan

Employees who joined the Bank on or after January 1, 2014 participate in the defined 
contribution plan. The Bank pays fixed contributions, equivalent to 10% of each 
member employee's salary, into the Plan which is administered by a third party. These 
contributions are expensed in the period in which the employees rendered the services 
entitling them to the benefits. In addition, each member also contributes 5% of their 
salary.  The Bank has no legal or constructive obligations to pay further contributions 
if the Plan does not hold sufficient assets to pay all employees the benefits relating to 
employee service in the current and prior periods.

The contributions are recognized as employee benefit expense in the statement of 
comprehensive income in the period when they are due.  The Bank has no further 
payment obligations once the recognized contributions have been paid.

Health insurance subsidy for retirees

The Bank pays a portion of the group life and health insurance (GLHI) premium for 
retirees who elect to remain covered by the Bank’s GLHI policy after retirement.  The 
expected costs of these benefits are accrued over the period of employment using the 
same accounting methodology as used for the defined benefit pension plan.  
Remeasurement gains and losses arising from experience adjustments and changes in 
actuarial assumptions are charged or credited to equity in other comprehensive income 
in the period in which they arise.  These obligations are valued annually by independent 
qualified actuaries.  The amount recognized in the statement of financial position 
represents the present value of the retirement benefit obligation.
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2. Material Accounting Policies (Continued)

(n) Employee benefits (continued)

Defined Benefit Plan for Governors and Deputy Governors

Governor’s and Deputy Governors participate in a non-contributory defined benefit 
plan which pays a lifetime pension if ten (10) or more years are served in either or both 
positions. The cost of providing such benefits is determined using the projected unit 
credit method, with actuarial valuations being carried out at each statement of financial 
position date. The defined benefit obligation is calculated annually by independent 
actuaries. Remeasurements are recognized in other comprehensive income when they
occur. Past service cost is recognized immediately in the period of a plan amendment 
or curtailment.  The plan is financed on a pay-as-you-go basis. 

The liability recognized in the statement of financial position represents the present 
value of the defined benefit obligation at the end of the reporting period.

(o) Cash and cash equivalents 

For the purpose of the statement of cash flows, cash and cash equivalents comprise 
cash on hand and cash and deposits with banks that have original contractual maturities 
of three months or less which are subject to an insignificant risk of changes in value.

(p) Taxation

Under the current laws of The Bahamas, the country of domicile of the Bank, there are 
no income, capital gains or other corporate taxes imposed.  The Bank’s operations do 
not subject it to taxation in any other jurisdiction.

On January 1, 2015, The Value Added Tax (VAT) Act became effective in The 
Bahamas with 3 categories for goods and services: tax at 7.50%, exempt and zero-rated. 
The current VAT rate is 10%.

The Central Bank’s operations include services which are subject to VAT and tax 
exempt. The standard method of apportionment is used to calculate the allowable VAT 
Input in accordance with the Act and associated regulations. Any unallowable VAT 
Input is recognized through profit or loss.

(q) Fiduciary items

No account is taken in these financial statements of assets held or liabilities incurred 
by the Bank in a fiduciary capacity.
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3. Cash and Deposits with Banks

Cash and deposits with bank comprise the following:

2025 2024
$ $

Cash and cash equivalents 555,465,164 349,691,252
Deposits with banks (with original contractual 
maturities greater than three months) -   46,075,467

555,465,164 395,766,719

Cash and cash equivalents per the statement of cash flows comprise the following:

2025 2024
$ $

External Assets
Cash in vault 1,613,290 3,698,133 
Cash and deposit with banks (with original contractual 
maturities less than three months) 553,851,874 345,993,119

555,465,164 349,691,252

Domestic Assets
Cash on hand 107,437 78,483

555,572,601 349,769,735
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4. Property and Equipment (Continued)

Work in Progress

Cash and Data Centre Project

During 2020, the Bank completed the purchase of land for the future location of the Bank’s 
Cash and Data Centre. In 2020, the accumulated costs were transferred to land and work 
in progress in the amount of $2,211,159 and $268,708, respectively, upon conveyance of 
the land title. The Bank anticipated that the initial phase of construction would commence 
near the end of 2021, however this was rescheduled for mid–June 2024. As at December 
31, 2025, the Bank has outstanding contractual commitments on the Cash and Data Centre 
Project in the amount of $48,685,522 (2024: $64,705,025).

The Bank broke ground in 2024 and anticipated completion within 24 months in 2026
which was rescheduled for March 2027.

Information Technology (IT) Modernization Project

The Bank continues to progress the IT Modernization Project geared towards achieving 
corporate goals, reducing overall long-term costs, improving performance and operational 
efficiencies which includes network upgrades and changing to a new Enterprise Resource 
Planning system (ERP). 

The third-party vendor remains engaged and progresses the implementation of PeopleSoft’s 
Financial Supply Chain Management (FSCM) and Human Capital Management (HCM) 
solutions software. PeopleSoft will replace the existing JD Edwards platform which is 
currently utilized by the Bank.

As at December 31, 2025, the Bank has no outstanding contractual commitments to service 
providers and consultants for the IT Modernization project (2024: $nil). The Bank revised 
the expected completion time from August 2025 (Phase 1) to September 2026 and continues 
to assess the completion date for Phase 2.
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5. Intangible Assets

Sand Dollar Development 
Project Costs Total

$ $ $
COST
As at January 1, 2025 10,311,852 - 10,311,852
Additions - - -
As at December 31, 2025 10,311,852 - 10,311,852

ACCUMULATED AMORTIZATION
As at January 1, 2025 6,834,539 - 6,834,539
Amortization 1,773,777 - 1,773,777
As at December 31, 2025 8,608,316 - 8,608,316

NET BOOK VALUE
As at December 31, 2025 1,703,536 - 1,703,536

Sand Dollar Development 
Project Costs Total

$ $ $
COST
As at January 1, 2024 10,311,852 - 10,311,852
Additions - - -
As at December 31, 2024 10,311,852 - 10,311,852

ACCUMULATED AMORTIZATION
As at January 1, 2024 4,772,169 - 4,772,169 
Amortization 2,062,370 - 2,062,370 
As at December 31, 2024 6,834,539 - 6,834,539

NET BOOK VALUE
As at December 31, 2024 3,477,313 - 3,477,313
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5. Intangible Assets (Continued)

In accordance with Section 12 of the Act, electronic currency (Sand Dollar) issued by the 
Bank are considered as legal tender in The Bahamas. Section 15 of the Act also provides 
power to the Bank to make regulations for the purpose of prescribing the framework under 
which the electronic currency is issued. 

6. External Assets

External assets comprise those assets defined by Section 17(3) of the Act.  The Act also 
requires that the value of external assets shall not at any time be less than 50% of the value 
of the aggregate of the notes and coins in circulation and other demand liabilities of the 
Bank. At year end, external assets represented 92.91% (2024: 89.24%) of such liabilities.

7. Foreign Government Securities

Foreign Government Securities represent internally managed marketable securities issued 
or guaranteed by foreign governments. At December 31, 2025, marketable securities held 
by the Bank, which mature after 5 years, constituted 21.97% (2024:19.12%) of the Bank’s 
external assets. The movement in Foreign Government Securities classified as financial 
assets held at amortized cost are as follows:

2025 2024
$ $

Beginning balance 1,882,385,494 1,556,332,126 
Purchases at nominal value 923,743,400 1,227,988,000 
Discount on purchases (3,431,812) (8,879,663)
Redemptions/maturities (921,891,000) (898,069,000)
Discount earned 3,037,887 6,447,378 
Amortized premium (1,416,953) (1,433,347)

1,882,427,016 1,882,385,494
Add: Accrued interest 16,947,550 14,271,734
Ending balance 1,899,374,566 1,896,657,228
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7. Foreign Government Securities (Continued)

These securities bear interest at rates varying between 0.375% and 5.81% (2024: 0.25% and 
6.00%).

During the year, the Bank continue to purchase callable foreign government securities in 
order to maximize interests earned on its available funds. These securities are callable by 
the issuer prior to maturity and not at the option of the Bank thus continue to be treated as 
financial assets at amortized cost.

8. Marketable Securities 

These represent securities that are externally managed by a third party.

The movement in marketable securities classified as financial assets at fair value through 
profit or loss are as follows:

2025 2024
$ $

Beginning balance 156,176,407 153,453,278 
Purchases 134,081,992 79,732,890 
Sales (128,628,028) (75,133,275)
Realized loss (285,272) (1,377,557)
Unrealized gain/(loss) 4,889,238 (498,929)

     166,234,337 156,176,407 
Add: Accrued interest 1,268,223 1,142,843 
Ending balance 167,502,560 157,319,250

9. International Monetary Fund

Background

The International Monetary Fund (IMF) is an organization of 190 countries, working to 
foster global monetary cooperation, secure financial stability, facilitate international trade, 
promote high employment and sustainable economic growth, and reduce poverty around the 
world.  The Bahamas was admitted as a member of the IMF on August 21, 1973.

Quota, Subscriptions and Reserve Tranche

Each IMF member country is assigned a quota, or contribution, that reflects the country’s 
relative size in the global economy.  Quotas are denominated in Special Drawing Rights 
(SDRs), the IMF’s unit of account, which is essentially a specified basket of five (5) 
international currencies (i.e., the U.S. dollar, the Euro, the Chinese renminbi, the Japanese 
Yen, and the British pound sterling).
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9. International Monetary Fund (Continued)

Quota, Subscriptions and Reserve Tranche (continued)

As of December 31, 2025, The Bahamas was assigned a quota of SDR 182,400,000 (2024: 
SDR 182,400,000) which represents 0.04% (2024: 0.04%) of the total quota allocated by 
the IMF.

A member’s quota determines that country’s financial and organizational relationship with 
the IMF which includes:

• Determining the maximum amount of financial resources the member is obliged to 
provide to the IMF via its subscription;

• Determining a member’s voting power in IMF decisions; and
• Establishing the maximum amount of financing a member can obtain from the IMF.

The Reserve Tranche Position (RTP) represents that proportion of the required quota of 
currency that each IMF member country must provide to the IMF, but can designate for its 
own use.  The RTP was purchased from the Government of The Bahamas in 1976 and can 
be encashed on demand in order to meet a balance of payments financing need.  This 
reserve asset is established when a member pays its initial subscription into the IMF at the 
predetermined amount of SDR or freely usable currency. The IMF designates freely usable 
currencies as those widely used to make payments for international transactions and are 
traded in the principal exchange markets. 

The Bahamian dollar is designated as an unusable currency which permits the Bank to pay 
the non-reserve portion of the quota in the form of promissory notes. Subsequent to its 
initial subscription into the IMF, the Bank has increased the IMF subscriptions of The 
Bahamas by issuing, non-negotiable, interest-free promissory notes which are payable if 
the IMF requires an emergency loan. Payment of the promissory notes will give rise to an 
equal and opposite receivable from the IMF.  These promissory notes were issued by the 
Bank and the Government of The Bahamas on behalf of the Bank, in the Bahamian dollar 
equivalents of SDR 43,275,901 and SDR 114,698,515 (2024: SDR 43,275,901 and SDR 
114,698,515) respectively, convertible into US$ at a rate of 0.730192 (2024: 0.766792) as 
at December 31, 2025. The promissory notes form, in substance, part of a loan commitment 
to the IMF and as such are not recognized on the statement of financial position.
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9. International Monetary Fund (Continued)

Quota, Subscriptions and Reserve Tranche (continued)

The IMF reserve tranche represents the difference between the members quota and the sum 
of promissory notes and subscription payments in local currency paid to the IMF as noted 
below:

2025 2024
SDR $ SDR $

Quota 182,400,000 249,797,314 182,400,000 237,874,156
Subscription payments in promissory notes (157,974,416) (216,346,408) (157,974,416) (206,019,907)
Subscription payments in local currency (5,140,304) (7,039,661) (5,140,304) (6,703,648)
Reserve tranche 19,285,280 26,411,245 19,285,280 25,150,601

The movement in the reserve tranche during the year are as follows:

2025 2024
SDR $ SDR $

Beginning balance 19,285,280 25,150,601 19,285,280 25,874,474 
Currency movement - 1,260,644 - (723,873)
Total 19,285,280 26,411,245 19,285,280 25,150,601 

SDR Holdings and SDR Allocation

The IMF may allocate SDRs to member countries in proportion to their IMF quotas. SDRs 
allocated is treated as a liability in the financial statements of a member, with an equal asset 
initially being recorded in the form of SDR Holdings.

Members can hold their SDRs as part of their international reserves or sell part or all of their 
SDR holdings. Members can exchange SDRs for freely usable currencies (and vice versa) 
among themselves and with prescribed holders; such exchange can take place under a 
voluntary arrangement or under designation by the IMF.  Revaluation differences of SDR 
assets and liabilities are reported in net foreign exchange gains/losses account in the 
statement of comprehensive income.

IMF members can also use SDRs in operations and transactions involving the IMF, such as 
the payment of interest on and repayment of loans, or payment for future quota increases.

Consequently, a member's SDR Holdings (asset) and SDR Allocation (liability) can be 
different at a point in time.  
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9. International Monetary Fund (Continued)

SDR Holdings and SDR Allocation (continued)

The IMF pays interest at the SDR interest rate on the amount that a member's net holdings 
exceed their cumulative allocations. Conversely, if a member's SDR holdings are below its 
allocation, it incurs a net interest obligation.

Interest on SDR holdings and allocations are received/paid quarterly. The SDR interest rate 
is determined weekly on each Friday and is based on a weighted average of representative 
interest rates on three months debt in the money markets of the basket of five (5) SDR 
international currencies.

SDR Holdings

2025 2024
SDR $ SDR $

Beginning balance 120,478,728 157,120,481 119,220,204 159,953,119
Purchases 5,000,000 6,792,805 8,000,000 10,494,047
Sales - - - -
Remuneration and other charges (5,124,675) (6,875,665) (6,741,476) (8,945,577)
Currency movement - 7,787,593 - (4,381,108)
Total 120,354,053 164,825,214 120,478,728 157,120,481
Add: Accrued interest 830,465 928,563
Ending balance 165,655,679 158,049,044

SDR Allocation

2025 2024
SDR $ SDR $

Beginning balance 299,235,548 390,243,441 299,235,548 401,475,231
Additional SDR - - - -
Currency movement - 19,560,485 - (11,231,790)
Total 299,235,548 409,803,926 299,235,548 390,243,441
Add: Accrued interest 1,845,705 2,127,947
Ending balance 411,649,631 392,371,388

In accordance with a resolution of the Board of Governors of the IMF, effective December 
11, 1978, The Bahamas became a participant in the Special Drawing Rights Department of 
the IMF, receiving a total allocation of SDR 10,230,000 between 1979 and 1981. A general 
allocation took effect on August 28, 2009 and a special allocation on September 9, 2009 and 
increased the Bank’s allocations to SDR 124,413,351. On August 23, 2021, the IMF 
allocated 456 Billion in SDR to its entire membership of countries, increasing the Bank’s 
allocation to 299,235,548. In December 2022, the Bank loaned the Government of the 
Commonwealth of The Bahamas $232,260,313 from the conversion of SDR 174,822,197 as 
disclosed in Note 17.  The interest rate, which is the same on both SDR Holdings and 
allocation, varied between 2.66% and 4.10% in 2025 (2024: 3.16% and 4.11%).
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10. Bahamas Development Bank 

The movement in the Bahamas Development Bank is as follows:

2025 2024
$ $

Balance 4,000,000 4,000,000 
Add: Accrued interest 128,294 135,144 

Total 4,128,294 4,135,144

These bonds bore interest at the Bahamian dollar prime rate of 4.25% (2024: 4.25%) with 
$2,000,000 maturing on August 1, 2025 and November 1, 2025, respectively and remained 
outstanding at year end as a receivable. One $2,000,000 bond was paid in early 2026 and 
the other remains pending.

11. Advances to Bahamas Government

Pursuant to Section 21(4) of the Act, Amended, the Bank may provide temporary loans to 
the Government, provided that the total amount of such loans outstanding at any time shall 
not exceed 15.5% of the average ordinary revenue of the Government or the estimated 
ordinary revenue of the Government, whichever is less. Treasury bills and securities are 
excluded from this calculation.

At the year-end date, advances to the Government were within the Bank’s temporary loan 
limits to the Government.

The movements in advances for the year are as follows:

2025 2024
$ $

Beginning balance 331,046,100 192,046,100 
Additional advances 1,353,876,431 1,310,138,300 
Repayments (1,358,408,300) (1,171,138,300)

326,514,231 331,046,100 
Add: Accrued interest 4,540,201 1,764,492 

Ending balance 331,054,432 332,810,592
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11. Advances to Bahamas Government (Continued)

The advances, which are repayable on demand, are as follows:

Rate 2025 2024
$ $

2.981% - 33,146,100
2.962% - 128,900,000
2.962% - 10,000,000
2.962% - 50,000,000
2.989% - 30,000,000
2.989% - 24,000,000
2.992% - 55,000,000
3.279% 50,000,000 -
3.298% 50,000,000 -
3.131% 226,514,231 -

326,514,231 331,046,100

12. Bahamas Government Registered Stocks

The Bahamas Government Registered Stocks were classified as financial assets at fair value 
through other comprehensive income. The movements in Bahamas Government Registered 
Stocks are as follows:

2025 2024
$ $

Beginning balance 438,025,585 470,019,638 
Purchases 108,327,800 288,813,649 
Market value adjustment 723,786 300,316 
Redemptions/maturities (126,430,146) (321,108,018)

420,647,025 438,025,585 
Add: Accrued interest 6,167,872 6,340,779 
Ending balance 426,814,897 444,366,364

Bahamas Government Registered Stocks bear interest at rates ranging between 0.0325% and 
6.25% (2024: 0.028125% and 6.25%).
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13. Loans to Bahamas Development Bank

This Government Guaranteed loan facility made available in accordance with Section 23(h) 
of the Act matured in October 2024 and was subsequently settled in December 2025 both 
principal and interest.

The movement in loans to Bahamas Development Bank are as follows:

2025 2024
$ $

Beginning balance 1,500,000 1,500,000 
Repayments     (1,500,000) -   

- 1,500,000 
Add: Accrued interest - 59,948 
Ending balance - 1,559,948

The loan bore interest at 2.00% (2024: 2.00%). 

14. Bridge Authority Bonds

The movements in the Bridge Authority bonds are as follows:

2025 2024
$ $

Beginning balance 75,000 478,100 
Purchases 61,700 1,700 
Maturities     - (404,800)

136,700 75,000 
Add: Accrued interest 6,622 5,642 
Ending balance 143,322 80,642

These remaining bonds outstanding bear interest at 1.63% per annum over the Bahamian 
dollar prime rate and matures on March 24, 2029. In 2025, the bonds bore interest at rates 
ranging from 1.50% to 1.63% per annum (2024: 1.50% to 1.63%) over the Bahamian dollar 
prime rate. 
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13. Loans to Bahamas Development Bank

This Government Guaranteed loan facility made available in accordance with Section 23(h) 
of the Act matured in October 2024 and was subsequently settled in December 2025 both 
principal and interest.

The movement in loans to Bahamas Development Bank are as follows:

2025 2024
$ $

Beginning balance 1,500,000 1,500,000 
Repayments     (1,500,000) -   

- 1,500,000 
Add: Accrued interest - 59,948 
Ending balance - 1,559,948

The loan bore interest at 2.00% (2024: 2.00%). 

14. Bridge Authority Bonds

The movements in the Bridge Authority bonds are as follows:

2025 2024
$ $

Beginning balance 75,000 478,100 
Purchases 61,700 1,700 
Maturities     - (404,800)

136,700 75,000 
Add: Accrued interest 6,622 5,642 
Ending balance 143,322 80,642

These remaining bonds outstanding bear interest at 1.63% per annum over the Bahamian 
dollar prime rate and matures on March 24, 2029. In 2025, the bonds bore interest at rates 
ranging from 1.50% to 1.63% per annum (2024: 1.50% to 1.63%) over the Bahamian dollar 
prime rate. 
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15. Clifton Heritage Authority Bonds

Several bonds matured on May 20, 2025 and bore interest at 4.75% (2024: 4.75%).  The 
balance of the Clifton Heritage Authority bonds is made up of the following:

2025 2024
$ $

Beginning balance 664,900 664,900 
Purchases - -
Maturities (637,600) -

27,300 664,900
Add: Accrued interest 1,958 5,350
Total 29,258 670,250

16. Bahamas Government Treasury Bills

Bahamas Government Treasury bills are discounted at rates ranging between 99.71% and
99.90% (2024: 98.29% and 99.26%) maturing 91 to 182 days from acquisition. All Treasury 
bills were redeemed or matured in 2025. 

2025 2024
$ $

Beginning balance 9,953,314 45,664,097 
Purchases 3,321,748 64,284,741 
Redemptions/maturities (13,275,062)   (99,995,524)

- 9,953,314
Add: Discount earned - 33,520
Ending balance - 9,986,834

17. SDR Loan to the Government 

During November 2022, the Government and Central Bank agreed a Memorandum of 
Understanding (the “MOU”) that allowed the Government to access SDRs totaling 174.8 
million. 

The SDRs are convertible into US$ and at year end 2025, the loan totaled $239,419,491
(2024: $226,099,090). The loan bears variable interest rates, which fluctuate on a monthly 
basis, ranging from 2.66% to 4.10% (2024: 3.16% to 4.11%). The interest shall be repaid at 
such frequency and on such dates as may be set by the IMF which is normally on a quarterly 
basis. 
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17. SDR Loan to the Government (Continued)

The MOU further stipulates all obligations related to the SDRs including all costs, charges 
and payment of interest will be the responsibility of the Government without a financial 
burden to the Bank. To date, the Government continues to service the loan quarterly and has 
not commenced repayment.

Set out below are the movements during the year:

2025 2024
$ $

Beginning balance 226,099,090 234,152,905
Currency movement         13,320,401 (8,053,815)

239,419,491 226,099,090
Interest accrual 1,410,778 1,713,220
Ending balance 240,830,269 227,812,310

18. Receivables and Other Assets

The receivables and other assets are comprised of: 

2025 2024
$ $

Prepayments, deposits and advances 10,255,741 8,579,165 
Employee loans 5,472,289 5,323,562 
Numismatic coins 385,474 465,154 
Due from Retirement Plan –
    Governors and Deputy Governors 718,482 591,084
Others 1,016,228 652,735

17,848,214 15,611,700
Less: Provision for bad debt on 
         employee loans (210,512) (210,512)
Ending balance 17,637,702 15,401,188
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19. Currency in Circulation

In accordance with the Act, the Bank has the sole authority to issue banknotes for circulation 
in The Bahamas.  A breakdown, by denomination, is presented below.

Notes 2025 2024
$ $

0.50 959,828 950,529
1.00 29,372,879 28,565,569
3.00 2,250,036 2,231,202
5.00 14,503,560 13,946,605
10.00 24,569,720 23,150,290
20.00 63,213,440 58,707,780
50.00 139,746,200 127,801,450
100.00 405,700,400 361,720,300
Other bank notes 82,018 82,018

680,398,081 617,155,743

Coins 2025 2024
$ $

Coins in Circulation 29,209,211 27,794,391
Demonetized currency liability 6,642,600 6,642,600

35,851,811 34,436,991

In 2018, the Bank commissioned third party consultants to conduct a study to determine the 
need for the future issuance of the 1-cent coin considering its low circulation to demand ratio, 
high production costs and lackluster public sentiments. In 2019, the Bank affirmed its 
decision to demonetize the 1-cent coin in order to address the negative seignorage and loss 
of purchasing power. This decision was supported with a marketing campaign to inform and 
educate the public on the eventual elimination of the coin and to coordinate public 
redemption opportunities.

The Bank facilitated an 18-month redemption by weight programme commencing October 
2020 and ended in July 2021. The goal was to improve efficiency of existing denominational 
line-up given the lack of circulation of the 1-cent denomination and production cost of which 
amounted to approximately $443,000 annually. 
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19. Currency in Circulation (Continued)

Demonetised currency liability

The redemption exercise resulted in 664,260,000 1-cent coins remaining outstanding as at 
December 31, 2025 and 2024 per the below table.

Estimated 1-Cent 
Coins in 

Circulation - 2019
Estimated 1-Cent Coins 

Redeemed - 2021
Total 1-Cent Coin 

Liability

Total 1-Cent Coin 
Liability - expressed in 

dollars ($)
720,000,000 55,740,000 664,260,000 6,642,600

The Bank will recognize the remaining $6,642,600 as gain on extinguishment once the Act 
is revised and the obligation is written off.

20. Deposits by Commercial Banks

Deposits by commercial banks include current account balances deposited as statutory 
reserves in accordance with Section 19 of the Act.  The remaining funds deposited in the 
current account are used to facilitate settlement and to effect foreign currency transactions.

The present level of the statutory reserves applicable to commercial banks is 5.00% of total 
Bahamian dollar deposit liabilities, of which at least 4.00% must be placed on deposit with 
the Bank. These deposits are interest free and are repayable on demand, subject to 
maintenance of minimum balances required by the Act.

21. Deposits by International Agencies

The Bank is designated as the fiscal agency for the Commonwealth of The Bahamas. 
Deposits by international agencies include deposits in Bahamian currency by the World 
Bank, the International Monetary Fund and the Inter-American Development Bank. These 
deposits are interest free and are repayable on demand.
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19. Currency in Circulation (Continued)

Demonetised currency liability

The redemption exercise resulted in 664,260,000 1-cent coins remaining outstanding as at 
December 31, 2025 and 2024 per the below table.

Estimated 1-Cent 
Coins in 

Circulation - 2019
Estimated 1-Cent Coins 

Redeemed - 2021
Total 1-Cent Coin 

Liability

Total 1-Cent Coin 
Liability - expressed in 

dollars ($)
720,000,000 55,740,000 664,260,000 6,642,600

The Bank will recognize the remaining $6,642,600 as gain on extinguishment once the Act 
is revised and the obligation is written off.

20. Deposits by Commercial Banks

Deposits by commercial banks include current account balances deposited as statutory 
reserves in accordance with Section 19 of the Act.  The remaining funds deposited in the 
current account are used to facilitate settlement and to effect foreign currency transactions.

The present level of the statutory reserves applicable to commercial banks is 5.00% of total 
Bahamian dollar deposit liabilities, of which at least 4.00% must be placed on deposit with 
the Bank. These deposits are interest free and are repayable on demand, subject to 
maintenance of minimum balances required by the Act.

21. Deposits by International Agencies

The Bank is designated as the fiscal agency for the Commonwealth of The Bahamas. 
Deposits by international agencies include deposits in Bahamian currency by the World 
Bank, the International Monetary Fund and the Inter-American Development Bank. These 
deposits are interest free and are repayable on demand.
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22. Accounts Payable and Other Liabilities

Included in accounts payable and other liabilities are Bahamas Inter-bank Settlement (BIS)
deposit and transfer transactions that were not cleared by the Bank as at December 31, 2025
totaling $135,913 (2024: $3,289,846).

Once subsequently cleared, these transactions are applied to the commercial banks, Bahamas 
Government and Bahamas Government agencies deposits.

23. Equity and Reserves

Capital management - The Bank’s objectives when managing capital, which consists of 
total equity and reserves on the statement of financial position, are:

• To comply with the capital requirements outlined in Sections 6 and 7 of the Act;

• To safeguard the Bank’s ability to continue as a going concern in its provision of Central 
Banking facilities for The Bahamas; and

• To maintain a strong capital base to support the development of the Bahamian economy.

Capital adequacy and the use of regulatory capital are monitored by the Bank’s management, 
and in accordance with the guidelines established by the Act.

At December 31, 2024 and 2025, the Bank’s paid up capital was equal to the authorized
capital of $3,000,000.

To comply with Section 31(2) of the Act, the table below presents the distributable earnings 
of the Bank by deducting from the net income the total amount of “unrealized revaluation 
gains”. Section 7(1)(b) of the Act defines unrealized revaluation gains to include gains and 
losses arising from the Bank’s positions in foreign currencies, gold securities and other 
financial assets.

2025 2024
$ $

Net income 85,838,066 85,289,782
Appropriation of foreign exchange (gain)/loss (2,789,788) 2,134,848
Unrealized (gain)/loss on marketable securities (4,889,238) 498,929

Distributable earnings per the Act 78,159,040 87,923,559
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23. Equity and Reserves (Continued)

Fair value reserve – This account pertains to the unrealized gain/loss on fair value of 
Bahamas Government Registered Stocks which are classified as financial assets at fair value 
through other comprehensive income.

Exchange equalization account - This account represents the net foreign exchange gain or 
loss arising from the revaluation of foreign currency monetary assets and liabilities of the 
Bank at the date of the statement of financial position.

Building fund - This account represents a reserve for construction of a new premises.  
During the year, there were no appropriations made to the building fund form the general 
reserve..

General reserve - Section 32 of the Act requires that, at the end of any year where the 
amount in the general reserve exceeds twice the authorized capital of the Bank or 15% of the 
average amount of demand liabilities of the Bank over the last 3 years, whichever is greater, 
the excess shall be paid to the Consolidated Fund, unless the Minister of Finance determines 
otherwise.

The balance of the general reserve at the year-end amounted to $380,108,209 (2024: 
$298,351,293) equivalent to 12.55% (2024: 10.11%) of demand liabilities.
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24. Income

2025 2024
$ $

Interest on foreign investments
Demand deposits 19,054,708 22,586,156
Fixed deposits 6,908,790 13,213,823
Interest earned on Externally Managed Funds 5,802,798 4,916,002
Income on Marketable Securities 48,904,257 51,717,711
Interest income on SDR 4,718,041 5,889,818

85,388,594 98,323,510

Interest on domestic investments
Bahamas Development Bank bonds 163,014 170,466
Bahamas Government Registered Stocks 19,675,111 21,374,241
Bridge Authority bonds 5,643 11,416
Bahamas Government Treasury bills 16,418 305,407
Clifton Heritage bonds 12,981 33,393

19,873,167 21,894,923

Interest on loans
Loans to Bahamas Development Bank 25,616 24,822
Government advances 9,506,162 6,953,425
SDR Loan to Government 7,069,280 8,857,288
Staff 147,531 126,151

16,748,589 15,961,686

Interest expense on IMF allocation (11,982,400) (15,227,793)

Gains/(losses) on investments
Net foreign exchange gain/(loss) 2,789,788 (2,134,848)
Realized (loss)/gain on Marketable Securities:
   Externally Managed Marketable Securities (285,272) (1,377,557)
   Foreign Government Securities 6,593,123 8,075,182
Unrealized gain/(loss) on Marketable Securities 4,889,238 (498,929)
Net trading loss on Bahamas Government 

Registered Stocks (309,664) (199,709)
13,677,213 3,864,139

Bank license fees income 9,900,000 10,900,000

Other income
Bank statutory fines 84 1,490
Commission on foreign currency sales 1,596,390 1,833,743
Premium on Investment Currency Market 882,055 1,128,633
Other 2,484,426 2,016,974

4,962,955 4,980,840

Total income 138,568,118 140,697,305
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25. Expenses

2025 2024
$ $

Staff costs
Salaries, wages and gratuity 19,469,594 17,807,486
Group insurance plan 2,611,877 2,253,239
Defined contribution plan 1,415,547 1,289,581
Health insurance subsidy 1,356,691 1,053,337
Staff training 1,755,718 1,615,883
National insurance 803,416 683,209
Former Governors’ retirement benefit 433,167 256,148
Responsibility allowance 78,780 83,240
Defined benefit plan (50,295) (62,351)
Other 573,366 572,718

28,447,861 25,552,490

2025 2024
$ $

General and administrative
Professional fees         8,328,212 7,226,962 
Currency 1,325,303 2,347,015 
Utilities 1,443,972 1,366,030 
Repairs and maintenance 2,299,949 1,503,448 
Insurance 404,126 364,660 
Subscription and membership fees 367,323 372,994 
Cash shipment 589,328 346,577
Directors’ remuneration 213,700 213,700
Audit fees 190,000 150,300
Rent and common area maintenance - 7,374
Stationery and office supplies 2,235 4,549
Other 4,319,022 2,779,585
Central Bank Intra-Regional Games - 835,419
External Consultancy 45,933 6,960,619
Central Bank Anniversary Celebrations 40,350 426,668

      19,569,453 24,905,900

26. Right-of-Use Assets and Lease Liabilities 

The Bank has lease contracts for various items of land and buildings, used in its operations. 
Leases of land and buildings generally have lease terms between 3 and 8 years.
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26. Right-of-Use Assets and Lease Liabilities (Continued)

Right-of-Use Assets

Set out below are the carrying amounts of right-of-use assets recognized and the movements 
during the years.

Land and 
Buildings Total

$ $

January 1, 2025 2,754,109 2,754,109
Additions - -
Amortization (899,867) (899,867)

December 31, 2025 1,854,242 1,854,242

Land and
Buildings Total

$ $

January 1, 2024 2,568,450 2,568,450
Additions 1,023,977 1,023,977
Amortization (838,318) (838,318)

December 31, 2024 2,754,109 2,754,109

Lease Liabilities

Set out below are the carrying amounts of lease liabilities and the movements during the 
year:

Land and 
Buildings Total

$ $

January 1, 2025 2,804,790 2,804,790
Additions - -
Interest expense 90,448 90,448
Payments (983,030) (983,030)

December 31, 2025 1,912,208 1,912,208
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26. Right-of-Use Assets and Lease Liabilities (Continued)

Lease Liabilities (Continued)

Land and 
Buildings Total

$ $

January 1, 2024 2,593,206 2,593,206
Additions 1,023,977 1,023,977
Interest expense 110,618 110,618
Payments (923,011) (923,011)

December 31, 2024 2,804,790 2,804,790

The following are the amounts recognized in net income:

2025 2024
$ $

Amortization on right-of-use assets 889,867 838,318
Interest expense on lease liabilities 90,448 110,618

The total cash outflows for leases in 2025 was $983,030 (2024: $923,011).

The maturity analysis of lease liabilities follows:
2025 2024

$ $

1 year 13,768 67,486
2-5 years 1,898,440 2,737,304
Over 5 years - -

1,912,208 2,804,790

Common area maintenance and non-lease components are recognized in net income.

The Bank has several lease contracts that include extension and termination options. These 
options are negotiated by management to provide flexibility in managing the leased-asset 
portfolio and align with the Bank’s business needs. Management exercises significant 
judgement in determining whether these extensions and termination options are reasonably 
certain to be exercised.
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27. The Deposit Insurance Corporation

During 1999, in accordance with Section 5(1) of the Protection of Depositors Act, 1999, the 
Bank has made an initial capital contribution of $500,000 in the Deposit Insurance 
Corporation (DIC). This represents 100% of the paid-up portion of the capital of DIC, which 
was established to manage the Deposit Insurance Fund set up to protect deposits placed with 
member institutions.

In the opinion of the Directors, the Bank is not exposed, or has rights, to variable returns 
from its involvement with the DIC and does not have the ability to affect its returns.  
Consequently, the Deposit Insurance Corporation is not treated as a subsidiary in these 
financial statements.

Considering the substance of this transaction, this contribution does not meet the recognition 
criteria as an investment and was subsequently derecognized.

28. Commitments & Contingencies

(a) Contingencies

The Bank is party to claims in the normal course of business, which are at various 
stages of the judicial process. The Bank is defending all such claims and is of the 
opinion that the outcomes, which cannot presently be determined, will not adversely 
affect its operations or financial position. 

Commitments

I.T. Projects

The Bank also commits to various I.T. projects. At year end, the Bank was committed 
to the following payments:

2025 2024
$ $

One to two years 9,590,128 2,986,390
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29. Concentration of Assets and Liabilities

2025 2024
$ $

EXTERNAL ASSETS
Geographic Region
  North America 64.76% 89.58%
  UK 0.05% 0.00%
  Other 35.19% 10.42%

100.00% 100.00%
Industry
  Government Sector 100.00% 100.00%

DOMESTIC ASSETS
Geographic Region
  Bahamas 100.00% 100.00%

Industry
  Government Sector 100.00% 100.00%

DEMAND LIABILITIES
Geographic Region
  Bahamas 100.00% 100.00%

Industry
  Financial Sector 91.59% 92.61%
  Government Sector 8.41% 7.39%

100.00% 100.00%
OTHER LIABILITIES
Geographic Region
  North America 100.00% 100.00%

Industry
  Financial Sector 100.00% 100.00%

30. Related Party Transactions

Related parties comprise i) Government ministries and departments; ii) Government 
corporations and agencies; iii) entities controlled by the Government; iv) entities in which 
the Government has a significant ownership interest; and v) key management personnel. 
Not all transactions between the Bank and government-related entities have been disclosed, 
as permitted by the partial exemption available to wholly-owned government entities in 
International Accounting Standard 24 Related Party Disclosures.
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30. Related Party Transactions (Continued)

The Bank provides certain services to the Government of The Bahamas, in accordance with 
its mandate under Sections 20 to 26 of the Act. These services include but are not limited 
to:

• Act as banker to the Government or any public corporation;
• Act as the agent of the Government in the management of the public debt;
• Make temporary advances to the Government;
• Open accounts for, accept deposits from, and collect money for or on account of, the 

Government or any public corporation; and
• Buy, hold and sell securities issued or guaranteed by the Government 

Bank license fee income

As regulator of banks and related financial institutions in accordance with the Bank and 
Trust Companies Regulation Act 2020, the Bank collects license fees from registered 
entities and remits the funds to the Government of The Bahamas. The Bank then receives 
an allocation of the license fees collected and recognizes as bank license fee income as 
disclosed in Note 24. 

During the year, the allocation received by the Bank of $9,900,00 (2024: $10,900,000). 

Key management remuneration

The Bank’s senior officials and directors are regarded to be its key management personnel.

The following balances and transactions relate to key management personnel:

(a) Compensation:

2025 2024
$ $

Senior officials’ salaries and short-term benefits 3,049,377 3,267,866
Directors’ remuneration 213,700 213,700
Post-employment benefits 169,374 162,077

3,432,451 3,643,643
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30. Related Party Transactions (Continued)

(b) Other assets include secured loans to employees totaling $5,682,801 (2024: 
$5,113,050), net of provision for bad debt totaling $210,512 (2024: $210,512), of 
which the following relates to key management personnel:

2025 2024
$ $

Beginning of the year 387,679 529,618
Advances during the year 261,757 249,590
Repayments during the year (341,699) (391,529)

End of the year 307,737 387,679

(c) Post-employment pension obligation and other benefits: 

2025 2024
$ $

Defined benefit pension plan for Governors
     and Deputy Governors 995,908 2,093,944
Gratuity 138,866 179,040

End of the year 1,134,774    2,272,984
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31. Financial Instruments (Continued)

Categories of Financial Instruments (continued)

Fair Value Other Total
Through Profit Financial Carrying

or Loss Liabilities Amount
$ $ $

December 31, 2025

DEMAND LIABILITIES

Notes in circulation - 680,398,081 680,398,081
Coins in circulation - 35,851,811 35,851,811
Sand Dollar in circulation - 2,761,573 2,761,573
Deposits by commercial banks - 2,025,424,334 2,025,424,334
Deposits by Bahamas Government
   and Bahamas Government agencies - 237,064,619 237,064,619
Deposits by International agencies - 255,197 255,197
Accounts payable and other liabilities - 7,811,695 7,811,695
Investment currency market payable - 17,566,358 17,566,358

OTHER LIABILITIES

International Monetary Fund:
   Special drawing rights allocation 411,649,631 - 411,649,631

Total 411,649,631 3,007,133,668 3,418,783,299
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Central Bank of The Bahamas

Notes to the Financial Statements
December 31, 2025
(Continued)

31. Financial Instruments (Continued)

Categories of Financial Instruments (continued)

Fair Value Other Total
Through Profit Financial Carrying

or Loss Liabilities Amount
$ $ $

December 31, 2024

DEMAND LIABILITIES

Notes in circulation - 617,155,743 617,155,743 
Coins in circulation - 34,436,991 34,436,991 
Sand Dollar in circulation - 2,622,538 2,622,538 
Deposits by commercial banks - 2,051,506,541 2,051,506,541 
Deposits by Bahamas Government
   and Bahamas Government agencies - 200,703,221 200,703,221 
Deposits by International agencies - 255,150 255,150 
Accounts payable and other liabilities - 8,242,507 8,242,507 
Investment currency market payable - 15,559,080 15,559,080 

OTHER LIABILITIES

International Monetary Fund:
   Special drawing rights allocation 392,371,388 - 392,371,388

Total 392,371,388 2,930,481,771 3,322,853,159

32. Fair Value Measurements 

Fair value of financial instruments

Below is a comparison of the carrying value and the fair value of the Bank’s financial 
instruments, other than those with carrying value that approximates its fair value.

2025 2024
Carrying 

Value Fair Value
Carrying 

Value Fair Value
$ $ $ $

FINANCIAL INSTRUMENTS
Foreign Government securities 1,899,374,566 2,033,702,620 1,896,657,228 2,023,651,235
Loans to Bahamas Development 

Bank - - 1,559,948 1,649,358
Bridge Authority bonds 143,322 147,338 80,642 82,845 
Clifton Heritage Authority bonds 29,258 29,941 670,250 686,076 

TOTAL 1,899,547,146 2,033,879,899 1,898,968,068 2,026,069,514



��� � ���
���������������������

61
Central Bank of The Bahamas

Notes to the Financial Statements
December 31, 2025
(Continued)

32. Fair Value Measurements (Continued)

Fair value of financial instruments (continued)

i) It is the Directors’ opinion that the carrying value of other assets and liabilities 
approximate their fair value due to the short-term maturities of these investments.

ii) Investments in Bahamas Development Bank bonds yield market-based interest rates 
resulting in its carrying value approximating its fair value.

iii) Advances to the Bahamas Government and deposits by commercial banks, 
international agencies, the Bahamas Government and government agencies are 
considered due on demand.  Thus, in the absence of any impairment on the financial 
assets, the carrying amount approximates the fair value.

Fair value hierarchy and measurements

The Bank ranks its investment securities based on the hierarchy of valuation techniques 
required by IFRSs, which is determined based on whether the inputs to those valuation 
techniques are observable or unobservable.  Observable inputs reflect market data obtained 
from independent sources; unobservable inputs reflect the Bank’s market assumptions.  
These two types of inputs lead to the following fair value hierarchy:

Level 1 – Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 – Inputs other than quoted prices included within Level 1 that are observable for the 
asset or liability, either directly (that is, as prices) or indirectly (that is, derived from prices).

Level 3 – Inputs for the asset or liability that are not based on observable market data 
(unobservable inputs).

This hierarchy requires the use of observable market data when available.  The Bank 
considers relevant and observable market prices in its valuations where possible.
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32. Fair Value Measurements (Continued)

Fair value hierarchy and measurements (continued)

The level in the fair value hierarchy within which the fair value measurement is categorized 
in its entirety is determined on the basis of the lowest level input that is significant to the 
fair value measurement in its entirety.  For this purpose, the significance of an input is 
assessed against the fair value measurement in its entirety.  If a fair value measurement uses 
observable inputs that require significant adjustment based on unobservable inputs, that 
measurement is a Level 3 measurement.  Assessing the significance of a particular input to 
the fair value measurement in its entirety requires judgment, considering factors specific to 
the asset.

The determination of what constitutes ‘observable’ requires significant judgment by the 
Bank.  The Bank considers observable data to be that market data that is readily available, 
regularly distributed or updated, reliable and verifiable, not proprietary, and provided by 
independent sources that are actively involved in the relevant market.

The fair value of financial instruments traded in active markets is based on quoted market 
prices at the statement of financial position date.  A market is regarded as active if quoted 
prices are readily and regularly available from the exchange, dealer, broker, industry group, 
pricing service or regulatory agency, and those prices represent actual and regularly 
occurring market transactions on an arm’s length basis.  These instruments are included in 
Level 1.

Financial instruments that trade in markets that are not considered to be active but are valued 
based on quoted market prices, dealer quotations or alternative pricing sources supported 
by observable inputs are classified within Level 2.  These include government debt 
securities and other securities with observable inputs.

Financial instruments classified within Level 3 have significant unobservable inputs, as they 
trade infrequently.  Level 3 instruments include unlisted securities that have significant 
unobservable components, including equity securities.
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32. Fair Value Measurements (Continued)

Fair value hierarchy and measurements (continued)

The following table categorizes into three levels the inputs used to measure fair value of 
financial instruments:

Financial assets and liabilities that are measured at fair value on a recurring basis

Fair value measurements as at December 31, 2025
Level 1 Level 2 Level 3 Total

$ $ $ $

FINANCIAL ASSETS

Financial assets at fair value through profit or loss

Marketable Securities 167,502,560 - - 167,502,560
International Monetary Fund:
   Bahamas reserve tranche - 26,411,245 - 26,411,245
   Special Drawing rights - holdings - 165,655,679 - 165,655,679

Financial assets at fair value through Other 
Comprehensive Income

Bahamas Government Treasury bills - - - -
Bahamas Government Registered Stocks - 426,814,897 - 426,814,897 

FINANCIAL LIABILITIES

Financial liabilities at fair value through profit or loss

International Monetary Fund:
   Special drawing rights allocation - 411,649,631 - 411,649,631

Fair value measurements as at December 31, 2024
Level 1 Level 2 Level 3 Total

$ $ $ $

FINANCIAL ASSETS

Financial assets at fair value through profit or loss

Marketable Securities 157,319,250 - - 157,319,250
International Monetary Fund:
   Bahamas reserve tranche - 25,150,601 - 25,150,601
   Special Drawing rights - holdings - 158,049,044 - 158,049,044

Financial assets at fair value through Other 
Comprehensive Income

Bahamas Government Treasury bills - 9,986,834 - 9,986,834
Bahamas Government Registered Stocks - 444,366,364 - 444,366,364

FINANCIAL LIABILITIES

Financial liabilities at fair value through profit or loss

International Monetary Fund:
   Special drawing rights allocation - 392,371,388 - 392,371,388
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32. Fair Value Measurements (Continued)

Fair value hierarchy and measurements (continued)

Financial assets and liabilities that are measured at fair value on a recurring basis
(continued)

During the current year, the Bank reassessed its fair value levelling process and confirmed 
no changes.

The were no movements between hierarchy levels for financial assets and liabilities that are 
measured at fair value on a recurring basis as at December 31, 2025 and 2024.

Level 3
The Bank does not have any level three classifications at December 31, 2025 and 2024.

Financial assets and liabilities that are not measured at fair value on a recurring basis

Fair value measurements as at December 31, 2025
Level 1 Level 2 Level 3 Total

$ $ $ $

FINANCIAL ASSETS
Cash and deposits with banks 555,572,601 - - 555,572,601

Financial assets held at amortized cost
Bahamas Development Bank bonds - 4,128,294 - 4,128,294
Advances to Bahamas Government - 331,054,432 - 331,054,432

Bridge Authority bonds - 143,322 - 143,322
Employee loans and other receivables - 6,278,005 - 6,278,005
Foreign Government Securities 1,899,374,566 - - 1,899,374,566
Clifton Heritage Authority bonds - 29,258 - 29,258
SDR loan to Government 240,830,269 - - 240,830,269
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32. Fair Value Measurements (Continued)

Fair value hierarchy and measurements (continued)

Financial assets and liabilities that are not measured at fair value on a recurring basis 
(continued)

Fair value measurements as at December 31, 2025
Level 1 Level 2 Level 3 Total

$ $ $ $
FINANCIAL LIABILITIES

Other financial liabilities

Notes in circulation 680,398,081 - - 680,398,081
Coins in circulation 35,851,811 - - 35,851,811
Sand Dollar in circulation 2,761,573 - - 2,761,573
Deposits by commercial banks - 2,025,424,334 - 2,025,424,334
Deposits by Bahamas Government
   and Bahamas Government agencies - 237,064,619 - 237,064,619
Deposits by international agencies - 255,197 - 255,197
Accounts payable and other liabilities - 7,811,695 - 7,811,695
Investment currency market payable - 17,566,358 - 17,566,358

Fair value measurements as at December 31, 2024
Level 1 Level 2 Level 3 Total

$ $ $ $

FINANCIAL ASSETS
Cash and deposits with banks 395,845,202 - - 395,845,202

Financial assets held at amortized cost
Bahamas Development Bank bonds - 4,135,144 - 4,135,144
Advances to Bahamas Government - 332,810,592 - 332,810,592
Loans to Bahamas Development Bank - 1,559,948 - 1,559,948
Bridge Authority bonds - 80,642 - 80,642
Employee loans and other receivables - 5,765,785 - 5,765,785
Foreign Government Securities 1,896,657,228 - - 1,896,657,228
Clifton Heritage Authority bonds - 670,250 - 670,250
SDR loan to Government - 227,812,310 - 227,812,310

Fair value measurements as at December 31, 2024
Level 1 Level 2 Level 3 Total

$ $ $ $
FINANCIAL LIABILITIES

Other financial liabilities

Notes in circulation 617,155,743 - - 617,155,743 
Coins in circulation 34,436,991 - - 34,436,991 
Sand Dollar in circulation 2,622,538 - - 2,622,538 
Deposits by commercial banks - 2,051,506,541 - 2,051,506,541 
Deposits by Bahamas Government
   and Bahamas Government agencies - 200,703,221 - 200,703,221 
Deposits by international agencies - 255,150 - 255,150 
Accounts payable and other liabilities - 8,242,507 - 8,242,507 
Investment currency market payable - 15,559,080 - 15,559,080 
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32. Fair Value Measurements (Continued)

Fair value hierarchy and measurements (continued)

Financial assets and liabilities that are not measured at fair value on a recurring basis 
(continued)

During the current year, the Bank reassessed its fair value levelling process and confirmed 
no changes.

The fair value of the financial assets and liabilities disclosed under level 1 and 2 above have 
been determined considering, amongst other factors, discounted cash flows, with the most 
significant input being the Bahamian prime rate as the discount rate.  The Bahamian dollar 
Prime rate as at December 31, 2025 was 4.25% (2024: 4.25%).  

33. Risk Management

The Bank’s activities expose it to a variety of financial risks and those activities involve the 
analysis, evaluation, acceptance and management of some degree of risk or combination of 
risks.  Taking risk is core to the financial business, and the operational risks are an inevitable 
consequence of being in business.  The Bank’s aim is therefore to achieve an appropriate 
balance between risk and return and minimize potential adverse effects on the Bank’s 
financial performance.  From this perspective, the Bank considers certain non-financial 
assets and liabilities in its overall risk management assessment.

The most important types of risks are fiduciary risk, credit risk, liquidity risk, market risk 
and operational risk. Market risk includes currency risk and interest rate risk.

The Bank’s risk management policies are designed to identify and analyze these risks, to set 
appropriate risk limits and controls, and to monitor the risks and adherence to limits by 
means of reliable and up-to-date information systems.  The Bank regularly reviews its risk 
management policies and systems to reflect changes in markets, products and emerging best 
practices.

Risk management is carried out by the investment and monetary policy committees under 
policies approved by the Board of Directors.  The committees identify, evaluate and hedge 
financial risks in close co-operation with the Bank’s operating units.  The Board provides 
written principles for overall risk management, as well as written policies covering specific 
areas, such as foreign exchange risk, interest rate risk, credit risk and financial instruments.

Fiduciary risk

To manage fiduciary risk, the Bank generally takes a conservative approach in its fiduciary 
undertakings.
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33. Risk Management (Continued)

Credit risk

The Bank takes on exposure to credit risk, which is the risk that a counterparty will cause a 
financial loss for the Bank by failing to discharge an obligation. Significant changes in the 
economy, or in the health of a particular segment that represents a concentration in the 
Bank’s portfolio, could result in losses that are different from those provided for at the 
statement of financial position date.  Credit exposures arise principally in loans and 
advances, debt securities and other bills in the Bank’s asset portfolio.  The Investment 
Committee monitors credit risk management and control, and regular reports are provided 
to the Board of Directors. The Directors do not consider that the Bank is exposed to any 
significant credit risk because its financial assets consist primarily of cash and securities 
issued or guaranteed by the United States Governments or The Bahamas Government.  

Cash and cash equivalents are short term funds placed with reputable financial institutions 
and the risk of default was considered to be low, therefore ECL was determined to be nil. 
Also considered low risk were fixed deposits with reputable institutions and government 
backed securities. 

While the credit agency Moody’s currently rates The Bahamas as ‘B1 Positive’, the Bank 
considers the Government backed securities as low risk. The Bank calculated ECL on its 
holdings of Government backed securities with consideration for the prevailing country 
credit rating by Moody’s and a history of no default on debt obligations. The assessment 
estimated ECL as a percentage of the total financial assets was deemed immaterial resulting 
in no provisioning. In addition, the Bank considers the various tools available to the 
sovereign to meet its future financial obligations such as available SDR loan facility with 
the IMF, enhanced tax collections and the alignment of fees with government services.   

Maximum credit exposure at year end approximates the carrying value of all assets. 
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33. Risk Management (Continued)

Credit risk (continued)

Exposure to credit risk

The credit quality of financial assets that are neither past due nor impaired can be assessed 
by reference to external credit ratings or to historical information about counterparty default 
rates.

2025 2024
$ $

Cash and deposits with banks
Aaa 155,593,959 4,591,699
Aa2 239,440,730 30,708,313
A1 119,999,884 149,982,492
Aa1 40,059,266 11,871,846
Aa3 - 194,862,557
A- - 51,679
A2 - -
A3 114,082 -
Ba2 257,243 -

555,465,164 392,068,586
Bahamas Development Bank bonds
B+ 4,128,294 4,135,144
Advances to Bahamas Government
B+ 331,054,432 332,810,592
SDR loan to Government
B+ 240,830,269 227,812,310
Bahamas Government Registered stock
B+ 426,814,897 444,366,364
Loans to Bahamas Development bank
B+ - 1,559,948
Bridge Authority bonds
B+ 143,322 80,642

Receivables and other assets 6,278,005 5,765,785

Bahamas Government Treasury bills
B+ - 9,986,834
Foreign Government securities
Aaa 1,899,374,566 1,896,657,228
Marketable securities
Aaa 167,502,560 157,319,250
Clifton Heritage Authority bonds
B+ 29,258 670,250
International Monetary Fund:

Bahamas reserve tranche 26,411,245 25,150,601 
Special drawing rights - holdings 165,655,679 158,049,044 

3,823,687,691 3,656,432,578
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33. Risk Management (Continued)

Credit risk (continued)

Exposure to credit risk (continued)

Market risk

The Bank takes on exposure to market risk, which is the risk that the fair value or future 
cash flows of a financial instrument will fluctuate because of changes in market prices.  
Market risks arise from open positions in interest rate, currency and equity products, all of 
which are exposed to general and specific market movements and changes in the level of 
volatility of market rates or prices such as interest rates, credit spreads, foreign exchange 
rates and equity prices. The Bank’s exposure to market risk is from its financial investment 
portfolios.

The market risks arising from the Bank’s activities are monitored by the Investment 
Committee and the Monetary Policy Committee. Regular reports are submitted to the Board 
of Directors and operating units.

Currency risk

Apart from the Bank’s assets and liabilities with the IMF, which are denominated in SDRs, 
its exposure to foreign currency risk is limited. The only other significant foreign currency 
is US dollar, on which there is no exposure because the Bahamian dollar and the US dollar 
are pegged 1:1. The Bank manages any other foreign currency exposure using internal 
hedging techniques, by matching assets and liabilities wherever possible.
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Notes to the Financial Statements
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33. Risk Management (Continued)

Credit risk (continued)

Exposure to credit risk (continued)

Market risk

The Bank takes on exposure to market risk, which is the risk that the fair value or future 
cash flows of a financial instrument will fluctuate because of changes in market prices.  
Market risks arise from open positions in interest rate, currency and equity products, all of 
which are exposed to general and specific market movements and changes in the level of 
volatility of market rates or prices such as interest rates, credit spreads, foreign exchange 
rates and equity prices. The Bank’s exposure to market risk is from its financial investment 
portfolios.

The market risks arising from the Bank’s activities are monitored by the Investment 
Committee and the Monetary Policy Committee. Regular reports are submitted to the Board 
of Directors and operating units.

Currency risk

Apart from the Bank’s assets and liabilities with the IMF, which are denominated in SDRs, 
its exposure to foreign currency risk is limited. The only other significant foreign currency 
is US dollar, on which there is no exposure because the Bahamian dollar and the US dollar 
are pegged 1:1. The Bank manages any other foreign currency exposure using internal 
hedging techniques, by matching assets and liabilities wherever possible.
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Central Bank of The Bahamas

Notes to the Financial Statements
December 31, 2025
(Continued)

33. Risk Management (Continued)

Sensitivity of BSD compared to foreign currencies reflected in these financial statements is 
as follows:

           Average Rate ____Year-end Spot Rate___    

2025 2024 2025 2024

USD 1.0000 1.0000 1.0000 1.0000
GBP 1.3197 1.2826 1.3456 1.3084
EUR 1.1315 1.0821 1.1750 1.0535
SDR 1.3508 1.3268 1.3695 1.3107

Special Drawing Rights (SDRs), the IMF’s unit of account, is essentially a specified basket 
of five (5) major international currencies (i.e., the U.S. Dollar, Euro, Japanese Yen, Pound 
Sterling and Chinese Renminbi). The weightage of each currency is as follows:

Currency       Weight

USD      43.38%
EUR      29.31%
CNY      12.28%
JPY        7.59%
GBP        7.44%

   100.00%

At December 31, 2025, if BSD had weakened/strengthened by 10% against SDR with all 
other variables held constant, comprehensive income for the year would have been BSD
1,890,485 (2024: BSD 2,012,011) higher/lower, mainly as a result of foreign exchange 
gains/losses on translation of SDR-denominated financial assets and liabilities.

Interest rate risk

Cash flow interest rate risk is the risk that the future cash flows of a financial instrument 
will fluctuate because of changes in market interest rates. Fair value interest rate risk is the 
risk that the value of a financial instrument will fluctuate because of changes in market 
interest rates. The Bank takes on exposure to the effects of fluctuations in the prevailing 
levels of market interest rates on both its fair value and cash flow risks. Interest margins 
may increase as a result of such changes but may decrease or create losses in the event that 
unexpected movements arise. The level of mismatch of interest rate repricing that may be 
undertaken by the Bank is monitored frequently by the Investment Committee and the 
Monetary Policy Committee.
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Central Bank of The Bahamas

Notes to the Financial Statements
December 31, 2025
(Continued)

33. Risk Management (Continued)

Interest rate risk (continued)

Certain of the Bank’s financial assets and liabilities are exposed to interest rate risk.  Foreign 
Government securities carry an average yield of 2.94% (2024: 2.22%); however, if these 
securities had a reduced average yield of 0.77% (2024: 1.13%), derived from their varying 
yields at the lower end of the spectrum, income for the year and equity at year end would 
have been reduced by $25,162,075 (2024: $37,614,737).  Had the yield been tilted towards 
the higher end of the spectrum, to 4.56% (2024: 4.17%), income for the year and equity at 
year end would have increased by $16,624,166 (2024: $19,609,782).

In respect of all variable interest bearing instruments, if interest rates had been 50 basis 
points higher, with all other variables remaining constant, the increase in equity and net 
operating results for the year would amount to approximately $7,048,927 (2024:  
$5,471,765), arising from variable rate instruments. If interest rates had decreased by 50 
basis points, the decrease in equity and net operating results for the year would amount to 
approximately $1,885,244 (2024: $3,509,908).

2025 2024
$ $

Fixed Rate Instruments
Financial assets 2,757,116,078 2,558,488,813

Variable Rate Instruments
Financial assets 816,300,161 868,253,976
Financial liabilities 411,649,631 392,371,388

Liquidity risk

Liquidity risk is the risk that the Bank is unable to meet its payment obligations associated 
with its financial liabilities when they fall due, and to replace funds when they are 
withdrawn.  The consequence may be the failure to meet obligations to repay depositors and 
fulfill commitments to lend.

The Bank manages its foreign liquidity risks through appropriate structuring of its foreign 
investment portfolios to ensure that the maturity profiles of foreign assets sufficiently match 
those of foreign commitments. This is monitored and managed on a regular basis.  In 
addition, the Bank’s foreign investment portfolio comprises mainly short-term, highly liquid 
investment instruments.
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33. Risk Management (Continued)

Liquidity risk (continued)

The Bank’s liquidity risk management process, as carried out within the Bank, includes:

• Day-to-day funding, managed by monitoring future cash flows to ensure that 
requirements can be met, inclusive of replenishment of funds as they mature.  The 
Bank maintains an active presence in global money markets to enable this to happen;

• Maintaining a portfolio of highly marketable assets that can easily be liquidated as 
protection against any unforeseen interruption to cash flow;

• Monitoring statement of financial position liquidity ratios against internal and 
statutory requirements; and

• Managing the concentration and profile of debt and financial instrument maturities.

The table below analyses financial assets and liabilities into relevant maturity groupings 
based on the remaining period to the contractual maturity dates as of the statement of 
financial position date and represent undiscounted cash flows.  
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33. Risk Management (Continued)

Operational risk

Operational risk is the risk of loss arising from systems failure, human error, fraud or 
external events. When controls fail to perform, operational risks can cause damage to 
reputation, have legal or regulatory implications, or lead to financial loss. The Bank cannot 
expect to eliminate all operational risks, but it endeavors to manage these risks through a 
control framework and by monitoring and responding to potential risks. Controls include 
effective segregation of duties, access, authorization and reconciliation procedures, staff 
education and assessment processes, such as the use of internal audit.

34. Retirement Benefit Plans 

Defined Contribution Plan
   2025    2024
         $         $

Amount recognized as an expense (Note 25) 1,415,547 1,289,581

Defined Benefit Plan

The movements in the contributory defined benefit obligation over the year are as follows:

2025 2024
$ $

Present value of obligation at start of year 14,465,456 15,032,821
Interest cost 745,800 781,921
Benefits paid (1,810,899) (1,632,154)
Actuarial (gain)/loss on obligation due to experience 213,797 282,868
Actuarial (gain) loss on obligation due to demographic 

assumption changes (68,377) -

Present value of obligation at end of year 13,545,777 14,465,456

Fair value of plan assets at start of year 15,091,056 15,877,618
Interest income 780,634 828,810
Contributions paid – both employees’ and employer’s 23,012 23,012
Benefits paid (1,810,899) (1,632,154)
Administrative costs (7,550) (7,550)
Return on plan assets, excluding interest income 519,784 1,320

Fair value of plan assets at end of year 14,596,037 15,091,056
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34. Retirement Benefit Plans (Continued)

Defined Benefit Plan (continued)

The amount recognized as a liability/(asset) in the statement of financial position in respect 
of the Bank’s contributory defined retirement benefit plan is as follows:

2025 2024
$ $

Present value of funded obligations 13,545,777 14,465,456
Fair value plan assets (14,596,037) (15,091,056)

(1,050,260) (625,600)

Summary of plan investments, in accordance with IAS 19 is as follows:

2025 2024
$ $

Cash 380,523 381,073
Interest receivable 470,588 472,538
Bahamas Government Registered Stocks 13,323,744 13,807,676
Other bonds 340,669 352,640
Equity securities 400,000 400,000
Accounts payable (319,487) (322,871)

Total 14,596,037 15,091,056

The income recognized in the statement of comprehensive income in respect of the Bank’s 
contributory defined retirement benefit plan is as follows:

2025 2024
$ $

Administrative cost 7,550 7,550
Net interest income (34,833) (46,889)

(27,283) (39,339)

Remeasurements recognized in OCI (374,365) 281,548
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34. Retirement Benefit Plans (Continued)

Defined Benefit Plan (continued)

Effective June 30, 2019, the Plan was amended to:

1. Cease pension accruals while retaining all benefit eligibility rules and calculations for 
active Members.

2. Allow those already eligible to early retire, and those within 5 years of early retirement 
eligibility, to stay in or opt out of the Plan with all others receiving a cash payout.

3. Cease contributions from active Members.

137 active Members opted for a cash payout and transferred the payout amount to the 
Defined Contribution Pension Plan. The combined actuarial present value of accrued 
benefits paid to these members amounted to $40,861,019 (2024: $40,861,019).

6 active Members nearing retirement opted to remain in the Defined Benefit Pension Plan
and 1 remained at year end.

Movements in the net asset recorded in the statement of financial position are as follows:

2025 2024
$ $

Net asset at beginning of year (625,600) (844,797)
Net gain recognized in net income (27,283) (39,339)
Employer contributions (23,012) (23,012)
Remeasurements recognized in OCI (374,365) 281,548

Net asset at end of year (1,050,260) (625,600)

The Bank does not make additional contributions to the Plan effective June 30, 2019. Prior 
to this date, the Bank contributed approximately 18.9% of gross payroll to the plan.

Principal actuarial assumptions used at the statement of financial position date are as 
follows:

2025 2024
$ $

Discount rate 5.50% 5.50%
Expected rate of salary increase at age 18 4.00% 4.00%
Expected rate of salary increase at age 59 4.00% 4.00%
Cost of living adjustment for active employees 1.25% 1.25%

The actual return on plan assets during the year was $1,300,420 (2024: $830,130).
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34. Retirement Benefit Plans (Continued)

Sensitivity and other results

The benefit obligation as at year-end is distributed as follows:

2025 2024
$ $

Pensioners 12,819,922 12,639,926
Vesting actives 725,856 1,825,530

13,545,778 14,465,456

The pensioner liability of $12,819,922 (2024: $12,639,926), included $974,504 (2024: 
$970,591) relating to assumed cost of living adjustments.

The liability for actives of $725,856 (2024: $1,825,530), included $12,046 (2024: $33,760) 
relating to assumed cost of living adjustments and $80,265 (2024: $49,299) relating to 
assumed future salary increases.

The following table illustrates the changes or sensitivity of the benefit obligation as at 
December 31, 2025 for 1% changes in discount rate and salary increases.

2025 2024
1% 

Increase
1% 

Decrease
1% 

Increase
1% 

Decrease
$ $ $ $

Benefit obligation (1,012,400) 1,170,892 (1,109,288) 1,287,485
Future salary increases 21,417 (20,865) 12,889 (12,660)

If all members lived one year longer than projected, the liability at year-end would be 
$14,001,641 (2024: $14,924,850).

The weighted average duration of the defined benefit obligation at December 31, 2025 is 8 
years (2024: 8.2 years).
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35. Health Insurance Subsidy Benefit for Retirees

The movement in the health insurance subsidy for retirees over the year is as follows:

2025 2024
$ $

Present value of obligation at start of year 14,224,170 11,212,085
Interest cost 840,716 606,496
Current service cost 515,975 446,841
Benefits paid (424,469) (369,768)
Actuarial loss on obligation due to experience 2,311,104 55,669
Actuarial loss on obligation due to financial assumption 

change 3,930,241 2,272,847
Actuarial gain on obligation due to demographic 

assumption change (4,979,636) -

Present value of obligation at end of year 16,418,101 14,224,170

The change in the actuarial gain on obligation due to demographic assumption change for the 
Defined Benefit Plan and Health Insurance Subsidy Benefit for Retirees as of December 31, 
2025 was a result of the official retirement age increasing from 60 to 65 years of age, that 
resulted in an increase in the average age for retirement.

Contribution paid – employees’ and employers’ 
contributions 424,469 369,768

Benefits paid (424,469) (369,768)

- -

The expense recognized in the statement of comprehensive income in respect of the health 
insurance subsidy benefit for retirees is as follows:

2025 2024
$ $

Current service cost 515,975 446,841
Net interest cost 840,716 606,496

1,356,691 1,053,337

Remeasurements recognized in OCI 1,261,709 2,328,516
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35. Health Insurance Subsidy Benefit for Retirees (Continued)

Movements in the net liability recorded in the statement of financial position are as follows:

2025 2024
$ $

Net liability at beginning of year 14,224,170 11,212,085
Net expense recognized in net comprehensive income 1,356,691 1,053,337
Employer contributions (424,469) (369,768)
Remeasurements recognized in OCI 1,261,709 2,328,516

Net liability at end of year 16,418,101 14,224,170

Principal actuarial assumptions used at the statement of financial position date are as 
follows:

2025 2024
$ $

Discount rate 5.60% 6.00%
Rate of Medical Subsidy Increases 8.00% 7.00%

Sensitivity and Other Results
The benefit obligation as at year-end comprises:

2025 2024
$ $

Pensioners 10,138,503 6,923,625
Actives 6,279,598 7,300,545

Total 16,418,101 14,224,170

The following table illustrates the changes or sensitivity of the benefit obligation as at 
December 31, 2025 for 1% changes in discount rate.

2025 2024
1% 

Increase
1% 

Decrease
1% 

Increase
1% 

Decrease
$ $ $ $

Benefit obligation (2,434,273) 3,121,136 (2,090,340) 2,681,926
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35. Health Insurance Subsidy Benefit for Retirees (Continued)

If all members lived one year longer than projected, the liability would be $ 17,306,089
(2024: $14,844,131).

There was a 0.40% decrease (2024: 0.50% increase) in the discount rate in 2025. 

The weighted average duration of the defined benefit obligation at December 31, 2025 is 
16.7 years (2024: 16.5 years).

36. Retirement Benefit Plan for Governors and Deputy Governors

The movements in the noncontributory defined benefit obligation over the year are as 
follows:

2025 2024
$ $

Present value of obligation at start of year 6,095,850 4,274,982
Interest cost 326,095 220,035
Current service cost 266,431 208,365
Benefits paid (333,735) (548,705)
Actuarial loss on obligation due to experience 450,997 1,941,173

Present value of obligation at end of year 6,805,638 6,095,850

Fair value of plan assets at start of year 3,064,301 3,406,211
Expected return on plan assets 159,359 172,252
Benefits paid (333,735) (548,705)
Actuarial gain on plan assets 46,979 34,543

Fair value of plan assets at end of year 2,936,904 3,064,301

The amount recognized as a liability in the statement of financial position in respect of the 
Bank’s contributory defined retirement benefit plan is as follows:

2025 2024
$ $

Present value of funded obligations 6,805,638 6,095,850
Fair value of plan assets (2,936,904) (3,064,301)

3,868,734 3,031,549
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36. Retirement Benefit Plan for Governors and Deputy Governors (Continued)

The expense recognized in the statement of comprehensive income in respect of the Bank’s 
non-contributory defined retirement benefit plan for governors and deputy governors is as 
follows:

2025 2024
$ $

Current service cost 266,431 208,365
Net interest expense 166,736 47,783

433,167 256,148

Remeasurements recognized in OCI 404,018 1,906,630

Movements in the net liability recorded in the statement of financial position are as follows:

2025 2024
$ $

Net liability at beginning of year 3,031,549 868,771
Net expense recognized in net income 433,167 256,148
Remeasurements recognized in OCI 404,018 1,906,630

Net liability at end of year 3,868,734 3,031,549

Principal actuarial assumptions used at the statement of financial position date are as 
follows:

2025 2024
$ $

Discount rate at end of year 5.50% 5.50%
Salary increase (p.a.) 3.50% 3.50%
Cost of living adjustment for pensioners (p.a.) 3.50% 3.50%
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36. Retirement Benefit Plan for Governors and Deputy Governors (Continued)

Sensitivity and other results

The benefit obligation as at year-end is distributed as follows:

2025 2024
$ $

Pensioners 3,834,595 4,001,906
Actives - Unvested 995,908 2,093,944

4,830,503 6,095,850

The pensioner liability of $3,834,595 (2024: $4,001,906) included $841,893 (2024: 
$906,617) relating to assumed cost of living adjustments which are directly linked to 
assumed future salary increases. 

The liability for actives of $995,908 (2024: $2,093,944) included $988,988 (2024: 
$601,582) relating to assumed future salary increases and cost of living adjustments. 

The following table illustrates the changes or sensitivity of the benefit obligation as at 
December 31, 2025 and 2024 for 1% changes in discount rate and salary increases.

2025 2024
1% 

Increase
1% 

Decrease
1% 

Increase
1% 

Decrease
$ $ $ $

Discount (637,050) 756,267 (535,781) 633,785
Future salary increases 722,787 (620,504) 588,740 (508,190)

If all members lived one year longer than projected, the liability at year-end would be 
$7,059,820 (2024: $6,319,236). 

The weighted average duration of the defined benefit obligation at December 31, 2025 is 
10.2 (2024: 9.5 years).

37. Subsequent Events

The Bank does not have any subsequent events to disclose as of the date of this report.
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